
 
Interim Report January – June 2002  

 
•  Profit after taxes during the second quarter amounted to 

MSEK 10 (7), SEK 2 (1) per share. 
•  The result after taxes during the first six months of the 

year amounted to MSEK –13 (16), SEK –2 (3) per share. 
•  Traction realizes its US dollar positions with a result effect 

of MSEK 21 during the first six months of the year. 
•  Traction becomes the largest owner in JC with 6 percent of 

the shares outstanding. 
 
 
 
Operations 
 
Traction strengthened its organization during the period by hiring five new Venture 
Managers to allow for better handling of existing projects and to enable Traction to 
participate in new business. The new associates have varied professional and 
educational backgrounds, which makes it possible for Traction to offer broad 
competence to its project companies. 
 
During the second quarter Traction became the largest shareholder in JC, with a current 
stake of about 6 percent in the company. The way we see it, JC has good development 
potential. Parts of the company are well positioned and profitable, while others are in a 
build-up phase and burden the company’s earnings. In our judgment JC should be able 
to generate higher earnings over the next few years, which is likely to be reflected in the 
valuation of the company’s share. As a major owner in JC, we intend to participate in 
ownership-related issues and in other important issues affecting the company’s future. 
 
In June, Traction closed its US dollar positions that have been on the books for just over 
a year. In the spring of 2001 Traction made a forward sale of USD 20 million. Our 
expectation was that the US dollar was overvalued, which has proven to be correct. 
During June, the positions were closed out in conjunction with the sharp decline in the 
value of the dollar. The effect on earnings during the first six months of the year 
amounts to MSEK 21 (MSEK 17 of which during the second quarter). The value of the 
positions at year-end 2001 was MSEK –7. Traction’s total profit on the transactions 
during 2001/2002 amounts to MSEK 16. Traction follows the development of the US 
dollar and other currencies on a day-to-day basis and may take additional positions in 
the future. The currency positions are of a speculative character, but should also be seen 
as an overall hedge of investments in projects, the business and balance sheets of which 
are subject to currency risk.  
 
Prospects for the remainder of the year 
Sharp focus is on creating stability and profitability in existing project companies. 
Highly profitable exits are not likely in the current economic situation and given the 
current stock market turbulence, while on the other hand it should be possible to enter 
into a few new projects during the rest of the year. Prospects can be found among small 
to medium-sized privately held companies with a skilled entrepreneur in need of a 
committed owner with personal and financial resources. We are also on the lookout for 
publicly held companies with a revaluation potential to invest in.  
 
It should also prove possible for some of our project companies to find attractive 
acquisition targets, or participate in structural deals. 



 

 

 
 
Financial position 
 
Development during the second quarter 
Reported net profit after taxes for the second quarter amounted to just over MSEK 10 
(7). Our foreign exchange forward contracts were closed during the period together with 
the remaining provisions for the contracts, resulting in a positive result in the amount of 
just over MSEK 17. Concurrently herewith, foreign exchange losses resulting from 
consolidation of subsidiaries and affiliated companies were charged to income in the 
amount of MSEK 2 rather than being charged to foreign exchange reserve that is a part 
of equity. The composition of net revenues changed as a result of the acquisitions of 
Ankarsrum Motors and Gnosjö Plast at the end of 2001, and the bankruptcy of Svecia. 
Partial reversal of restructuring reserve and negative goodwill was effected in 
Ankarsrum Motors and Gnosjö Plast during the quarter in the amount of MSEK 5. 
Dividends, primarily on the shares in Haldex, were received in a total amount just short 
of MSEK 4. Maxitech continued its weak performance during the quarter, MSEK –4. 
  
Promecta Footwear filed for bankruptcy in June and this affects Traction’s earnings 
negatively by MSEK 6. The bankruptcy was prompted by extensive fraud in the 
company’s Polish operations. Invoices have been paid to accounts other than the 
company’s and much of the inventory has been stolen. The company’s entire equity was 
wiped out and there was no other solution than having the Swedish parent company file 
for bankruptcy. The Polish police authorities have been informed and there is always 
the hope that the perpetrators will be located, but the probability of recovering the 
company’s capital are extremely slim. 
 
January–June 2002 
The Group’s net operating result after taxes for the first six months of the year 
amounted to MSEK –13 (16), or SEK –2 (3) per share, which is equivalent to a negative 
return of 2 percent on visible equity. The lower result compared to the preceding year is 
explained primarily by the fact that costs in Svecia burden first-quarter results by 
MSEK –30, that Maxitech continues to operate at a loss, MSEK –9, lower net capital 
gains, MSEK 1 (16), and lower dividend income, MSEK 4 (19). Shares in profit from 
affiliated companies amounted to MSEK 3 (–3). Negative goodwill and restructuring 
reserves in Ankarsrum Motors and Gnosjö Plast were reversed during the period in an 
amount of MSEK 10. Foreign exchange gains were reported during the period in an 
amount of just over MSEK 20. Traction’s result varies sharply between different 
periods because the outcome is booked only upon sales of projects. There is no 
profit/loss recognition in affiliated companies beyond reporting results according to the 
equity method. 
 
Shareholders’ equity per share amounted to SEK 121.00 as of June 30. Due to dividend 
payment to the shareholders and the effect of repurchase of own shares, in combination 
with the year’s loss, shareholders’ equity per share declined by SEK 6.00 per share 
since the turn of the year. The Group’s reserve in listed holdings amounted to MSEK 27 
as of June 30, 2002, equivalent to SEK 5.00 per share. As of August 8, 2002 the reserve 
was MSEK –11. No net asset value is computed since we do not market value our 
holdings in not publicly traded shares.  
 
Parent Company 
The Parent Company’s result for the first six months of 2002 amounted to MSEK 1 
(31). Liquid funds as of June 30, 2002 amounted to MSEK 17 (43) and visible 
shareholders’ equity stood at MSEK 641 (664). External liabilities amounted to MSEK 
4.9 (8.8), primarily in the form of a participating loan. The Parent Company’s equity 
ratio was 90 percent as of June 30, 2002 (83).  
 



 

 

Capital expenditures 
During the first six months, MSEK 33 (11) was invested in old and new projects, 
primarily by purchasing shares in JC over the stock exchange (MSEK 24) and Thalamus 
Networks (MSEK 8) and participation in the new issue in Biophausia. Traction’s stake 
in Thalamus Networks increased during the period from 18 percent to 23 percent. In 
addition hereto, purchases were made of miscellaneous publicly traded shares in the 
amount of MSEK 15.  
 
Sales were made of project companies, which has freed up MSEK 3 in capital, primarily 
the sale of Traction’s holding in affiliated company Jalmarsson-Thias and sale of part of 
the holding in Biophausia. The holding in Azign Management was sold. 
 
Liquidity 
 
The Group’s liquid funds amount to MSEK 110 (88). In addition, there are non-strategic 
publicly owned shares for MSEK 27 (36). Several of our portfolio companies also have 
strong liquid positions, for example Thalamus Networks, AcadeMedia and Duroc, all of 
which have the capacity to make significant acquisitions. Bank financing was raised in 
Ankarsrum Motors in an amount of about MSEK 50 during the first half of the year. 
 
Repurchase of own shares 
 
During May and June 58,850 class B shares were repurchased at SEK 90 per share and 
15,000 class B shares were repurchased at SEK 88 per share. The total purchase money 
of MSEK 6.6 has reduced restricted equity. 
 
The total number of shares thereafter outstanding is 5,515,000. 
 
 
Financial Information 2002 
 
Publication dates for financial information: 
 
Third quarter report November 8, 2002 
Financial Report for 2002 February 11, 2003 
 
 
 
 
Stockholm, August 12, 2002 
Petter Stillström, President and CEO, telephone +46-8-506 289 00 
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Amounts in MSEK       
       
       
GROUP       
       
       
Statements of income  Apr.–Jun.  Apr.–Jun. Jan.–Jun. Jan.–Jun. Jan.–Dec. 
  2002  2001 2002 2001 2001 
OPERATING REVENUE        
Net revenue (Note 1)  117.5  121.5 233.6 206.9 390.2 
Other operating revenue  –0.6  0.6 – 0.8 19.8 
Other dividends  3.9  11.3 3.9 18.8 19.0 
Net capital gains  –0.9  7.2 1.4 16.1 62.6 
Shares in profit in affiliated 
companies 

 3.9  –0.9 3.0 –2.9 –11.9 

Total operating revenue  123.8  139.7 241.9 239.7 479.7 
        
OPERATING EXPENSE        
Raw materials and supplies  –54.0  –70.4 –108.4 –112.1 –213.0 
Change in products in progress  –1.0  1.3 –1.2 1.7 4.8 
Other external costs  –22.2  –22.3 –33.9 –42.4 –107.9 
Personnel costs  –46.2  –27.4 –89.6 –52.7 –117.4 
Depreciation, amortization and 
writedowns 

 –6.4  –2.5 –12.8 –5.1 –15.9 

Items affecting comparability  –  – – – 2.0 
Other operating expenses  –  – –29.7 – –1.4 
Total operating expenses  –129.8  –121.3 –275.6 –210.6 –448.8 
        
Operating result  –6.0  18.4 –33.7 29.1 30.9 
        
RESULT FROM  FINANCIAL 
INVESTMENTS 

       

Interest income and similar items  1.1  1.4 3.5 3.4 7.3 
Foreign exchange gains/losses  16.0   20.5 –10.5 –5.4 
Interest expense and similar items  –1.5  –12.3 –3.3 –3.2 –5.7 
  15.6  –10.9 20.7 –10.3 –3.8 
        
Result before taxes and minority 
interest 

 9.6  7.5 –13.0 18.8 27.1 

Taxes  1.1  –0.6 0.7 –1.8 –1.8 
Minority interest  –0.5  –0.1 –1.1 –0.7 –0.1 
        
Net result  10.2  6.8 –13.4 16.3 25.2 
        
        
Earnings per share (SEK)  2  1 –2 3 5 
Number of shares outstanding  
(thousands) 

 5 515  5 589 5 515 5 589 5 589 

Average number of shares 
outstanding (thousands) 

 5 568  5 589 5 579 5 594 5 592 

       
       
 



 

 

      
Balance sheets  Jun. 30, 2002  Jun. 30, 2001  Dec. 31, 2001 
ASSETS       
Goodwill  –  2  1 
Tangible assets  144  37  162 
Shares*  (Note 2)  483  516  439 
Long–term receivables  –  9  8 
Total fixed assets  627  564  610 
Inventories  71  85  118 
Other current assets  122  128  152 
Liquid funds  110  88  184 
Total current assets  303  301  454 
Total assets  930  865  1 064 
SHAREHOLDERS’ EQUITY & 
LIABILITIES 

      

Shareholders’ equity  666  699  708 
Risk capital under management  71  13  84 
Provisions  1  4  4 
Long–term liabilities**  82  37  58 
Current liabilities**  110  112  210 
Total shareholders’ equity & liabilities  930  865  1 064 
       
*Reserve for market valuation of the       
  listed portion of the portfolio  27  15  –3 
       
**Of which interest–bearing liabilities  88  47  65 
       
       
Change in shareholders’ equity       
Opening balance  708  703  703 
Dividend to shareholders  –22  –17  –17 
Repurchase of own shares  –7  –3  –3 
Net result for the period  –13  16  25 
Closing balance  666  699  708 
       
       
Statements of cash flow  Apr.–Jun. 

2002 
 Apr.–Jun. 

2001 
Jan.–Jun. 

2002 
Jan.–Jun. 

2001 
Jan.–Dec. 

2001 
Current operations        
Investment operations        
Period’s sale of project companies  3  8 3 15 168 
Period’s investments in project 
companies 

 –32  –8 –33 –11 –74 

Net investments in other shares  –16  3 –15 67 92 
Cash flow from investment operations  –45  3 –45 71 186 
Other operations        
Cash flow from other operations  –23  21 –44 4 –39 
Cash flow before financial items and 
taxes 

 –68  24 –89 75 147 

Net financial items  16  –11 21 –10 –4 
Current taxes  –  – – –1 –2 
Cash flow from current operations  –52  13 –68 64 141 
Financing operations        
Loans raised and repayment of debt  47  3 22 –2 17 
Dividend paid and repurchase of shares  –28  –17 –28 –20 –20 
Cash flow from financing operations  19  –14 –6 –22 –3 
Period’s cash flow  –33  –1 –74 42 138 
        
Liquid funds at beginning of period  143  89 184 46 46 
Period’s cash flow  –33  –1 –74 42 138 
Liquid funds at end of period  110  88 110 88 184 
        



 

 

        

Key financial indicators Apr.–Jun. 
 2002 

 Apr.–Jun. 
2001 

Jan.–Jun. 
2002 

Jan.–Jun. 
2001 

 Jan.–Dec. 
2001 

Return on shareholders’ equity 2%  1% Neg. 2%  4% 

Return on capital employed 1%  3% Neg. 4%  5% 

Shareholders’ equity (SEK/share)* 121  125 121 125  127 

Market price (SEK/share) 89  109 89 109  105 

P/E ratio –  – – –  21 

Equity ratio 72%  81% 72% 81%  67% 

Proportion of risk-bearing capital 80%  82% 80% 82%  74% 

*Refers to book equity without regard to reserves in listed and not publicly traded share holdings. 
 
(Note 1) Net revenue by operating segment (MSEK) 
 Apr.–Jun. 

 2002 
 Apr.–Jun. 

2001 
Jan.–Jun. 

2002 
Jan.–Jun. 

2001 
 Jan.–Dec. 

2001 
Printing equipment 28  114 47 180  315 

Electric motors (2001, 2 months) 52  – 116 –  33 

Electronic components 3  7 5 25  31 

Plastic parts (2001, 1 month) 34  – 63 –  7 

Other Traction companies 1  1 3 2  4 

 118  122 234 207  390 

 
(Note 2) Shares as of June 30, 2002  
       
Company Number of Market Stake in Stake in Market Book 
 shares in price company company value value 
 thousands (SEK) (capital) (votes) (MSEK) (MSEK) 
Haldex 2 512 114 11% 11% 288 233 
Thalamus Networks 2 155 17 23% 29% 37 46 
AcadeMedia 1 010 20 32% 36% 20 29 
JC 500 47 5% 5% 24 24 
KnowIT 2 677 6 27% 27% 17 21 
Duroc 601 28 11% 33% 17 19 
Softronic 9 199 2 20% 12% 20 18 
Bilia 120 85 - - 10 10 
Biophausia (conv. loan)     
nominal SEK* 

9 026 85% (10%) (10%) 8  9 

Biophausia  634 4 (2%) (2%) 2 3 
Easy T  2 088 1 26% 26% 3 5 
Other listed shares     19 21 
     465 438 
Other not publicly traded shares     N.A. 45 
     N.A. 483 
* Equivalent to 2,507,000 shares upon full conversion. The conversion price is SEK 3.60 per 
share. Percentage figures in parentheses denote stake on a fully diluted basis. 
 
Principles of accounting and valuation 
This interim report has been prepared in accordance with recommendation RR 20 of the Swedish 
Financial Accounting Standards Council. Adjustments have been made to conform to the new 
recommendations of the Swedish Financial Accounting Standards Council in effect from January 
2002. In all other respects the same accounting principles and methods of calculation have been 
used in the interim report as were used in the most recent annual report. 
 
 
This interim report has not been subject to review by the Company’s Auditors. 


