
 
Interim Report January – September 2002  

 
• The result after taxes for the third quarter amounted to 

MSEK –14 (17), SEK –3 (3) per share. 
 
• The result after taxes for the first three-quarters of the 

year amounted to MSEK  –27 (33), SEK –5 (6) per share. 
 

• Investments in listed project companies amounted to 
MSEK 49 during the year, MSEK 16 of which during the 
third quarter. 

 
• Affiliate Thalamus Networks has acquired Fiberdata and 

become a major owner in TurnIT. 
  

AFTER THE END OF THE REPORTING PERIOD: 
 
• Traction has increased its holding in JC to about 10 

percent of the shares outstanding. 
 
• Traction has increased its holding in Thalamus Networks 

to about 32 percent of the shares outstanding. 
 
 
Operations 
 
The third quarter was marked by intense efforts to create stability and profitability in 
our existing project companies. On an aggregate level, our non-listed, minority-owned 
companies contributed to Traction’s earnings, whereas the wholly owned, majority-
owned and listed affiliated companies detracted from the Group’s earnings. In those 
companies that fail to report profit, we are working hard to implement cost containment 
and measures to increase efficiency, at the same time as sales efforts are given high 
priority. 
  
Traction’s affiliate Thalamus Networks acquired Fiberdata, thereby becoming a major 
owner in the publicly traded IT company TurnIT, with 18 percent of the capital and 17 
percent of the votes. Fiberdata had revenues of just over MSEK 300 in 2001. The 
company works with advanced communication solutions and builds large networks as 
well as infrastructure for data communication and telecommunication. Even after these 
acquisitions, Thalamus Networks has capacity to acquire additional companies to 
complement existing operations. 
  
Prospects for the remainder of the year 
In accordance with our previous assessment, no highly profitable exits are expected in 
the current macro-economic environment and stock market climate. We continue to 
focus sharply on creating profitability and stability in our existing project companies. 
Beyond that, our goal is to find one or more new attractive projects to engage in, and to 
contribute to structural transactions involving our existing project companies. We 
follow the market’s valuation of our listed companies continually and closely, and 
additional investments are distinctly possible. 
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Financial position 
 
Development during the third quarter 
The third quarter net result after taxes was MSEK –14 (17). The composition of net 
revenues has changed due to the acquisition of Ankarsrum Motors and Gnosjö Plast at 
the end of 2001 and the restructuring of Svecia. The weak result is explained by poor 
earnings and extensive restructuring in several project companies. 
 
January–September 2002 
The consolidated operating result after taxes amounted to MSEK –27 (33) for the 
period, or SEK –5 (6) per share, which is equivalent to a negative return (of 6 %) on 
visible equity. The drop in earnings compared to the preceding year is explained 
primarily by costs for Svecia in the amount of MSEK –35 taken during the period, the 
fact that Maxitech continues to operate at a loss, MSEK –12, lower net capital gains, 
MSEK 1 (58), and lower other dividends by MSEK 4 (19). It is positive, however, that 
profit shares from affiliated companies have increased to MSEK 1 (–7). Reversal of 
goodwill relating to Ankarsrum Motors and Gnosjö Plast was effected during the period 
in an amount of MSEK 16. It should also be noted that the consolidated book value of 
shares in affiliated companies contains implicit negative goodwill in the amount of 
MSEK 6 (–1) to be reversed according to plan over five years. Foreign exchange gains 
for the year amounted to MSEK 20. Traction’s result varies sharply between different 
periods because the outcome is booked only upon sales of projects. There is no 
profit/loss recognition in affiliated companies beyond reporting results according to the 
equity method.  
 
Shareholders’ equity per share amounted to SEK 118 as of September 30. Due to 
dividend payment to the shareholders and the effect of repurchase of own shares, in 
combination with the year’s loss, shareholders’ equity per share declined by SEK 9 per 
share since the turn of the year. The Group’s reserve in listed holdings amounted to 
MSEK –93 as of September 30, 2002, equivalent to SEK –17 per share. As of 
November 7, 2002 the reserve was MSEK –86. No net asset value is computed since we 
do not assign market value to our holdings in not publicly traded shares.  
 
Parent Company 
The Parent Company’s result for the first nine months of 2002 amounted to MSEK –2 
(33). Liquid funds as of September 30, 2002 amounted to MSEK 17 (68) and visible 
shareholders’ equity stood at MSEK 641 (666). External liabilities amounted to MSEK 
4.5 (12.1), primarily in the form of a participating loan. The Parent Company’s equity 
ratio was 87 percent as of September 30, 2002 (92).  
 
Capital expenditures 
 
During the period January–September 2002, MSEK 49 (17) was invested in old and 
new projects, primarily through purchases in the market of shares in JC (MSEK 31), 
Thalamus Networks (MSEK 14), AcadeMedia (MSEK 2) and Duroc, and participation 
in an equity offering in Biophausia. Traction’s stake in Thalamus Networks increased 
from 18 percent to 28 percent during the period. In addition hereto, net purchases of 
various listed shares have been made in the market in an amount of MSEK 35.  
 
Sales were made of project companies, which has freed up just short of MSEK 3 in 
capital, primarily through the sale of Traction’s holding in affiliated company 
Jalmarsson-Thias and sale of part of the holding in Biophausia. The holding in Azign 
Management was sold and affiliated company Promecta has filed for bankruptcy. 
 
During the third quarter Traction again sold USD 10 million for delivery in July and 
November 2003 at the 9.71 and 9.64 levels, respectively. Outstanding futures contracts 
have been valued at market as of September 30, 2002, which generated a surplus of 
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about MSEK 1, which has not been recognized as profit in the Traction Group. As of 
November 7, the surplus value of the futures contracts was just short of MSEK 4. 
 
During the third quarter Traction has also acquired an Ericsson debenture loan maturing 
in 2009 in a nominal amount of USD 1.5 million for MSEK 9.4. 
 
Capital expenditures after the end of the reporting period 
 
An additional about 400,000 shares in Thalamus Networks have been acquired, bringing 
Traction’s stake to 32 percent of the capital and about 33 percent of the votes. An 
additional just short of 300,000 shares in JC have been acquired, bringing Traction’s 
ownership stake to over 10 percent of shares outstanding and voting power. An 
additional just over 100,000 shares in Duroc have been acquired, bringing Traction’s 
ownership stake to about 14 percent of the shares outstanding and 34 percent of the 
voting power. The above investments total about MSEK 18. 
 
Liquidity 
 
The Group’s liquid funds amount to MSEK 74 (199). In addition, there are non-strategic 
publicly owned shares for more than MSEK 50 (46). Several of our portfolio companies 
also have strong liquid positions, for example Thalamus Networks, AcadeMedia and 
Duroc, all of which have the capacity to make significant acquisitions. Bank financing 
was raised in Ankarsrum Motors in an amount of about MSEK 50 during the first half 
of the year. 
 
Repurchase of own shares 
 
In May/June 58,850 class B shares were repurchased at a price of SEK 90 per share and 
15,000 class B shares were repurchased At SEK 88 per share. The aggregate purchase 
money of MSEK 6.6 has reduced unrestricted equity. The total number of shares 
thereafter outstanding is 5,515,000. 
 
Financial Information 2002–2003 
 
Publication dates for financial information: 
 
Financial report for 2002 February 11, 2003 
Annual General Meeting for 2002 April 10, 2003  
First quarter report 2003 May 15, 2003 
Second quarter report 2003 August 19, 2003 
Third quarter report 2003 November 5, 2003 
Financial report for 2003 February 11, 2004   
 
 
Stockholm, November 8, 2002 
Petter Stillström, President and CEO,  telephone +46-8-506 289 00 
 
 
Principles of accounting and valuation 
This interim report has been prepared in accordance with recommendation RR 20 of the 
Swedish Financial Accounting Standards Council. Adjustments have been made to 
conform to the new recommendations of the Swedish Financial Accounting Standards 
Council in effect from January 2002. In all other respects the same accounting 
principles and methods of calculation have been used in the interim report as were used 
in the most recent annual report. 
 
This interim report has not been subject to review by the Company’s Auditors. 
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AB TRACTION (publ)       
Organization number 556029-8654       
       
Amounts in MSEK       
       
       
GROUP       
       
Statements of income  Jul.–Sep.  Jul.–Sep. Jan.–Sep. Jan.–Sep. Jan.–Dec. 
  2002  2001 2002 2001 2001 
OPERATING REVENUE        
Net revenue  (Note 1)  85.4  63.4 319.0 270.3 390.2 
Other operating revenue  0.1  –0.3 0.1 0.5 19.8 
Other dividends  –  0.2 3.9 19.0 19.0 
Net capital gains  –  42.2 1.4 58.3 62.6 
Shares in profit in affiliated 
companies 

 –2.3  –4.4 0.7 –7.3 –11.9 

Total operating revenue  83.2  101.1 325.1 340.8 479.7 
        
OPERATING EXPENSE        
Raw materials and supplies  –37.4  –35.6 –145.8 –147.7 –213.0 
Change in products in progress  –  –2.1 –1.2 –0.4 4.8 
Other external costs  –12.0  –24.8 –45.9 –67.2 –107.9 
Personnel costs  –34.1  –21.6 –123.7 –74.3 –117.4 
Depreciation, amortization and 
writedowns 

 –6.7  –6.7 –19.5 –11.8 –15.9 

Items affecting comparability  –  2.0 – 2.0 2.0 
Other operating expenses  –5.3  – –35.0 – –1.4 
Total operating expenses  –95.5  –88.8 –371.1 –299.4 –448.8 
        
Operating result  –12.3  12.3 –46.0 41.4 30.9 
        
RESULT FROM FINANCIAL 
INVESTMENTS 

       

Interest income and similar items  1.2  2.5 4.7 5.9 7.3 
Foreign exchange gains/losses  –  2.8 20.5 –7.7 –5.4 
Interest expense and similar items  –2.0  –1.3 –5.3 –4.5 –5.7 
  –0.8  4.0 19.9 –6.3 –3.8 
        
Result before taxes and minority 
interest 

 –13.1  16.3 –26.1 35.1 27.1 

Taxes  –1.1  – –0.4 –1.8 –1.8 
Minority interest  0.7  0.3 –0.4 –0.4 –0.1 
        
Net result  –13.5  16.6 –26.9 32.9 25.2 
        
        
Earnings per share (SEK)  –3  3 –5 6 5 
Number of shares outstanding 
(thousands) 

 5 515  5 589 5 515 5 589 5 589 

Average number of shares 
outstanding (thousands) 

 5 557  5 589 5 515 5 593 5 592 
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Balance sheets  Sep. 30, 2002  Sep. 30, 2001  Dec. 31, 2001 
ASSETS       
Goodwill  –  1  1 
Tangible assets  139  31  162 
Shares, etc.*  (Note 2)  524  448  439 
Long-term receivables  1  9  8 
Total fixed assets  664  489  610 
Inventories  74  95  118 
Other current assets  95  90  152 
Liquid funds  74  199  184 
Total current assets  243  384  454 
Total assets  907  873  1 064 
SHAREHOLDERS’ EQUITY & 
LIABILITIES 

      

Shareholders’ equity  652  716  708 
Risk capital under management  65  12  84 
Provisions  7  5  4 
Long-term liabilities**  88  42  58 
Current liabilities**  95  98  210 
Total shareholders’ equity & liabilities  907  873  1 064 
       
*Reserve for market valuation of the       
  listed portion of the portfolio  –94  –64  –3 
**Of which interest-bearing liabilities  98  48  65 
       
Change in shareholders’ equity       
Opening balance  708  703  703 
Dividend to shareholders  –22  –17  –17 
Repurchase of own shares  –7  –3  –3 
Net result for the period  –27  33  25 
Closing balance  652  716  708 
       
Statements of cash flow  Jul.–Sep. 

2002 
 Jul.–Sep. 

2001 
Jan.–Sep. 

2002 
Jan.–Sep. 

2001 
Jan.–Dec. 

2001 
Current operations        
Investment operations        
Period’s sale of project companies  –  135 3 150 168 
Period’s investments in project 
companies 

 –16  –17 –49 –28 –74 

Net investments in other shares  –20  –14 –35 53 92 
Cash flow from investments operations  –36  104 –81 175 186 
Other operations        
Cash flow from other operations  –10  – –54 4 –39 
Cash flow before net financial items 
and taxes 

 –46  –104 –135 179 147 

Financial items  –1  4 20 –6 –4 
Current taxes  –  – – –1 –2 
Cash flow from current operations  –47  108 –115 172 141 
Financing operations        
Loans raised and repayment of debt  11  3 33 1 17 
Dividend paid and repurchase of shares  –  – –28 –20 –20 
Cash flow from financing operation  11  3 5 –19 –3 
Period’s cash flow  –36  111 –110 153 138 
        
Liquid funds at beginning of period  110  88 184 46 46 
Period’s cash flow  –36  111 –110 153 138 
Liquid funds at end of period  –74  199 74 199 184 
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Key financial indicators Jul.–Sep. 
 2002 

 Jul.–Sep. 
2001 

Jan.–Sep. 
2002 

Jan.–Sep. 
2001 

 Jan.–Dec. 
2001 

Return on shareholders equity Neg.  2% Neg. 5%  4% 

Return on capital employed Neg.  2% Neg. 6%  5% 

Shareholders’ equity (SEK/share)* 118  128 118 128  127 

Market price (SEK/share) 76  90 76 90  105 

Equity ratio 72%  82% 72% 82%  67% 

Proportion of risk-bearing capital 79%  83% 79% 83%  74% 

*Refers to book equity without regard to reserves in listed and not publicly traded holdings. 
 
(Note 1) Net revenue by operating segment (MSEK) 
 Jul.–Sep. 

 2002 
 Jul.–Sep. 

2001 
Jan.–Sep. 

2002 
Jan.–Sep. 

2001 
 Jan.–Dec. 

2001 
Printing equipment 23  57 70 237  315 

Electric motors (2001, 2 months) 34  – 150 –  33 

Electronic components 1  5 6 30  31 

Plastic parts (2001, 1 month) 26  – 89 –  7 

Other Traction companies 1  1 4 3  4 

 85  63 319 270  390 

 
(Note 2) Shares as of September 30, 2002  
       
Company Number of Market Stake in Stake in Market Book 
 shares in price company company value value 
 thousands (SEK) (capital) (votes) (MSEK) (MSEK) 
Listed affiliates*       
Thalamus Networks 2 552 15 28% 31% 38 53 
AcadeMedia 1 110 14 35% 38% 16 29 
KnowIT 2 677 6 27% 27% 15 20 
Duroc 628 15 12% 33% 9 19 
Easy T  2 088 1 26% 26% 2 5 
Sub-total:     80 126 
Other not publicly traded active holdings       
Haldex 2 512 84 11% 11% 210 233 
JC 666 35 7% 7% 23 31 
Softronic 9 199 2 20% 12% 14 18 
Biophausia (conv. loan, nom. SEK)**     9 026 80% (10%) (10%) 7  9 
Biophausia  634 2 (2%) (2%) 1 3 
Sub-total:     255 294 
Other not publicly traded passive holdings       
Bilia 120 80 – – 10 10 
Lundberg B 50 171 – – 9 9 
Ericsson subordinated loan, 2009  1 500 56% – – 8 9 
Other listed shares     26 31 
Sub-total:     53 59 
Issued stock options and foreign exchange contracts      
Volvo, put Jan. 2003, 170.00 135 43 – – –3 – 
USD put July 2003, 9.71 (nom.) 5.000 9.50 – – 1 – 
USD put Nov. 2003, 9.64 (nom.) 5.000 9.36 – – 0 – 
Sub-total:     –2 – 
Total listed investments:     386 479 
Other not publicly traded 
investments*** 

    N.A. 45 

Sum total:     N.A. 524 
 
*     These companies are reported according to the equity method. 
**   Equivalent to 2,507,000 shares upon full conversion. The conversion price is SEK 3.60 per  

share. Percentage figures in parentheses denote stake on a fully diluted basis. 
*** Of which MSEK 44 is reported according to the equity method. 


