
 

 
Year-end Financial Report for 2002  

 
• The result after taxes for the full year was MSEK –23 (25), SEK –4 

per share (5). 
• Profit after taxes for the fourth quarter amounted to MSEK 4 (–8),   

SEK 1 per share (–1). 
• U.S. dollar positions were realized during the fourth quarter, 

yielding a positive earnings effect of MSEK 6. 
• Traction increased its stake in JC to 13.2 percent of the shares 

outstanding. 
• A dividend of SEK 1.50 per share is proposed (3.85). 

Operations 
Activities were focused during the year on creating stability and profitability in 
our existing engagements. In recent years price expectations for smaller, non-
public companies dependent on a single individual have not reflected how many 
mature and established companies are valued on the Stockholm Stock Exchange. 
At the same time valuations in the stock market have been dramatically reduced. 
But the greatest problem has been a shortage of entrepreneurs with evident sales 
and business acumen and this has meant that we have refrained from engaging 
actively in any new venture projects. One major investment during the year is 
our stake in JC, where we are now the company’s largest shareholder and are 
also represented on the company’s board. The bankruptcy in Svecia had a 
pronounced effect on the year’s earnings for the past year, causing Traction to 
report a loss for the first time ever. Traction bought out the estate in bankruptcy 
and participated in a re-start of Svecia The new Svecia is a considerably smaller 
operation with in-house production and sales of service and replacement parts. 
We are also owners of a trading company in Hong Kong that was not affected by 
the bankruptcy in a material way (Svecia East). Much like other shareholders, 
Traction has been affected by the overall downturn in the world’s stock markets 
and the valuation of our listed holdings has diminished during the year. 
However, in our judgment the upside potential in our portfolio companies is 
considerable in a longer perspective. The organization has been strengthened 
with five new Investment Managers and this allows us to handle existing 
engagements better, at the same time having capacity to participate in new 
ventures.  
 
During the fourth quarter we bought additional equity in JC. Our stake is now 
13.2 %. A smaller holding was acquired in Ticket (3.7 percent) making Traction 
the company’s third largest shareholder. Maxitech has given notice to a majority 
of its employees as the company has lost its largest customer. Operations will 
cease and we are therefore looking for suitable buyers of the company’s assets.  
 
Economic situation 
 
Development during the fourth quarter 
The net result after taxes for the fourth quarter amounted to MSEK 4 (–8). The 
composition of net revenues changed as a result of the acquisitions of 
Ankarsrum Motors and Gnosjö Plast during 2001, and the restructuring of 
Svecia. Realizing U.S. dollar positions, MSEK 6, and shares in profit of 
Traction’s affiliated companies, MSEK 1.3, contribute positively to earnings, 
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otherwise burdened by a negative result in certain of Traction’s operating 
companies and a negative capital loss on a net basis, MSEK –3.1. Further 
investments have been made in Thalamus Networks, JC and Duroc, a total of 
MSEK 31.  
 
January–December 2002 
The Group’s net operating result after taxes for the year amounted to MSEK –23 
(25), or SEK –4 (5) per share, which is equivalent to a negative return of 5 
percent on visible equity. The drop in earnings compared to the year before is 
explained primarily by costs incurred in Svecia during the period in an amount 
of MSEK –45, and by the fact that Maxitech detracted from earnings in an 
amount of MSEK –16, lower net capital gains MSEK –2 (63) and lower other 
dividend income by MSEK 4 (19). On a positive note, shares in profit from 
affiliated companies increased by MSEK 2 (–12). Negative goodwill and the 
restructuring reserve relating to Ankarsrum Motors and Gnosjö Plast were 
reversed during the year in an amount of MSEK 23. It should also be noted that 
the value in the Group of affiliated company shares contains implicit goodwill of 
MSEK 13 (–2), which will be reversed according to plan over five years. 
Foreign exchange gains during the year amounted to MSEK 27. As of year-end, 
Traction has no outstanding foreign exchange futures contracts aside for minor 
hedging contracts relating to future cash flow in producing subsidiaries. 
Traction’s result for different periods varies sharply because earnings are not 
recognized until projects are sold. There is no revenue recognition according to 
the equity method.  
 
Shareholders’ equity per share as of December 31 amounted to SEK 119.00. 
Due to dividends paid to the shareholders and the effect of repurchased shares in 
combination with the year’s loss, shareholders’ equity per share declined by 
SEK 8.00 per share. The Group’s reserve in marketable securities stood at 
MSEK –95 as of December 31, 2002, equivalent to SEK –17 per share. As of 
February 10, 2003 the reserve stood at MSEK –104. No net asset value is 
calculated since we do not assign market value to our holdings of issues that are 
not publicly traded.  
 
Parent Company 
The Parent Company’s net profit for the year was MSEK 64 (37), almost in its 
entirety consisting of capital gains. Liquid funds as of December 31, 2002 stood 
at MSEK 14 (51) and shareholders’ equity amounted to MSEK 706 (670). 
External liabilities amounted to MSEK 0.3 (6.6) in the form of a profit sharing 
loan. The Parent Company’s equity ratio was 100 percent as of December 31, 
2002 (90 percent). 
 
Capital expenditures 
During 2002 MSEK 80 (77) was invested in old an new projects, primarily in the 
form of purchases of shares over the stock exchange in JC (MSEK 51), 
Thalamus Networks (MSEK 25), AcadeMedia (MSEK 2), Know IT and Duroc, 
and through participation in a new issue floated by Biophausia. Traction’s 
ownership stake in Thalamus Networks increased during the year from 18 
percent to 35 percent. Purchases of various publicly traded shares were made in 
addition thereto in an amount of MSEK 26.  
 
Traction’s affiliated company, Thalamus Networks, acquired Fiberdata during 
the year and became a major shareholder in publicly traded IT company TurnIT, 
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with a stake of 18 percent of the capital and 17 percent of the votes. Fiberdata 
had 2001 revenues of just over MSEK 300. 
  
Sales have been made of project companies, which has freed up just short of 
MSEK 4 in capital, primarily through the sale of the holding in affiliated 
company Jalmarsson-Thias, and partial disposal of shares in Biophausia. The 
holding in Azign Management has been disposed of and affiliated company 
Promecta has filed for bankruptcy. 
 
During the third quarter Traction has also acquired a subordinated debenture 
loan issued by Ericsson with a maturity in 2009 in a nominal amount of USD 1.5 
for MSEK 9.4. 
 
Liquidity 
The Group’s liquid funds at year-end amounted to MSEK 55 (184). In addition 
hereto, strategic publicly traded shares were held in an amount of MSEK 47 
(11). Several of the subsidiaries also have strong liquid position, for example 
Thalamus Networks, AcadeMedia and Duroc, all of which possess capacity to 
make substantial acquisitions in their own right. Ankarsrum Motors obtained 
bank financing in the amount of about MSEK 50 during the first half of the year.  
 
Dividend proposal 
The Board of Directors will propose a dividend of SEK 1.50 per share (3:85).  
 
Repurchasing own shares 
In May/June 2002, 58,850 Class B shares were repurchased at a price of SEK 90 
and 15,000 Class B shares were repurchased at a price of SEK 88. The total 
proceeds of the sales, MSEK  6.6, have reduced shareholders’ unrestricted 
equity. The total number of shares thereafter outstanding is 5,515,000. 
  
Financial Information 2003/2004 
Planned dates for publication of financial information: 
 
Annual General Meeting for 2002  3:00 p.m., April 10, 2002 at Spårvagns-

hallarna, room Perrongen 
First quarter report for 2003 May 15, 2003 
Second quarter report for 2003 August 19, 2003 
Third quarter report for 2003 November 5, 2003 
Financial Report for 2003 February 11, 2004 
 
The Annual Report of the Traction Group will be published during the week of 
March 17 and will be held available at the offices of Traction AB at Tegnérgatan 
15, Stockholm, during the same week.  
 
Stockholm, February 11, 2003 
Petter Stillström, President,  tel. +46-8-506 289 00 
 
Principles of accounting and valuation 
This financial report has been compiled in accordance with the same accounting 
principles and methods of calculation as the annual report for 2001 and in 
accordance with the recommendations of the Swedish Financial Accounting 
Standards Council. 
This financial report has not been subject to review by the Company’s auditors. 
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AB TRACTION (publ)     
Company number 556029-8654     
     
Amounts in MSEK     
     
     
GROUP     
  Q 4  FULL YEAR 
     
Statements of Income  Oct–Dec  Oct–Dec Jan–Dec Jan–Dec 
  2002  2001 2002 2001 

OPERATING REVENUE       
Net revenue  (Note 1)  109.9  119.9 428.9 390.2 
Other operating revenue  7.0  18.8 7.1 19.8 
Other dividend income  –  – 3.9 19.0 
Net capital gains  –3.1  4.9 –1.7 62.7 
Shares in profit in affiliated 
companies 

 1.3  –4.6 2.0 –11.9 

Total operating revenue  115.1  139.0 440.2 479.8 
       
OPERATING EXPENSES       
Raw materials and supplies  –50.4  –65.3 –196.2 –213.0 
Change in work in progress  0.8  5.2 –0.4 4.8 
Other external costs*  –18.8  –42.1 –99.7 –109.3 
Personnel costs  –45.5  –43.1 –169.2 –117.4 
Depreciation, amortization and 
writedowns 

 –4.7  –4.2 –24.2 –16.0 

Items affecting comparability (SPP)  –  – – 2.0 
Total operating expenses  –118.6  –149.5 –489.7 –448.9 
       
Operating result  –3.5  –10.5 –49.5 30.9 
       
RESULT FROM FINANCIAL 
INVESTMENTS 

      

Interest expense and similar items  2.1  1.4 6.8 7.3 
Foreign exchange gains/losses  6.0  2.3 26.5 –5.4 
Interest expense and similar items  –1.9  –1.2 –7.2 –5.7 
  6.2  2.5 26.1 –3.8 
       
Result before taxes and minority 
interest 

 2.7  –8.0 –23.4 27.1 

Taxes  –0.2  – –0.6 –1.8 
Minority interest  1.9  0.3 1.5 –0.1 
       
Net result for the year  4.4  –7.7 –22.5 25.2 
       
       
Earnings per share (SEK)  1  –1 –4 5 
Number of shares outstanding 
(thousands) 

 5 515  5 589 5 515 5 589 

Average number of shares 
outstanding (thousands) 

 5 515  5 589 5 547 5 592 

 
 

     

* Amounts contain items of a non-recurring nature. 
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Balance Sheets  Dec 31, 2002   Dec 31, 2001 
ASSETS      
Goodwill  –   1 
Tangible assets  140   162 
Shares, etc..*  (Note 2)  549   438 
Long-term receivables  1   8 
Total fixed assets  690   609 
Inventories  64   118 
Other current assets  78   154 
Liquid funds  55   184 
Total current assets  197   456 
Total assets  887   1 065 
SHAREHOLDERS EQUITY & 
LIABILITIES 

     

Shareholders’ equity  657   708 
Venture capital under management  53   84 
Provisions  –   4 
Long-term liabilities**  69   58 
Current liabilities**  108   211 
Total shareholders’ equity & liabilities  887   1 065 
      
*Reserve for market valuation of the       
 portfolio of publicly traded securities  –95   –3 
**Of which interest-bearing liabilities  79   66 
      
      
Changes in shareholders’ equity      
Opening balance  708   703 
Dividend to shareholders  –22   –17 
Repurchasing of own shares  –6   –3 
Net result for the period  –23   25 
Closing balance  657   708 
      
      
  Q 4  FULL YEAR 
Statements of Cash Flow  Oct–Dec 

2002 
Oct–Dec 

2001 
Jan–Dec 

2002 
Jan–Dec 

2001 
Current operations      
Investment activities      
Period’s sale of project companies  1 17 4 167 
Period’s investment in project companies  –31 –49 –80 –77 
Net sales of other shares  9 40 –26 93 
Cash flow from investment activities  –21 8 –102 183 
Other operations      
Cash flow from other operations  16 –40 –38 –36 
Cash flow before net financial items 
and taxes 

 –5 –32 –140 147 

Net financial items  6 2 26 –4 
Taxes paid  –1 –1 –1 –2 
Cash flow form current operations  0 –31 –115 141 
Financing activities      
Loans raised and repayment of debt  –19 16 14 17 
Dividend paid and repurchasing of shares  – – –28 –20 
Cash flow from financing activities  –19 16 –14 –3 
Cash flow for the period  –19 –15 –129 138 
      
Liquid funds at beginning of period  74 199 184 46 
Cash flow for the period  –19 –15 –129 138 
Liquid funds at end of period  55 184 55 184 
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Key financial ratios Oct–Dec 

 2002 
 Oct–Dec 

2001 
Jan–Dec 

2002 
Jan–Dec 

2001 
  

Return on equity 1%  Neg. Neg. 4%   

Return on capital employed 1%  Neg. Neg. 5%   

Shareholders’ equity 
(SEK/share)* 

119  127 119 127   

Market price (SEK/share) 79  105 79 105   

Equity ratio 74%  67% 74% 67%   

Proportion of risk-bearing capital 80%  74% 80% 74%   

*Refers to book equity without taking reserves in listed and non-listed shares into account. 
 
(Note 1) Net revenue by operating area (MSEK) 
 Oct–Dec 

 2002 
 Oct–Dec 

2001 
Jan–Dec 

2002 
Jan–Dec 

2001 
  

Printing equipment 18  78 88 315   

Electrical motors (2001, 2 
months) 

59  33 209 33   

Electronic components 2  1 8 31   

Plastic parts (2001, 1 month) 30  7 119 7   

Other Traction companies 1  1 5 4   

 110  120 429 390   

 
(Note 2) Shares as of Dec. 31, 2002  
       
Company Number of Market Stake in Stake in Market Book 
 shares in price company company value value 
 thousands (SEK) (capital) (votes) (MSEK) (MSEK) 
Publicly traded affiliated 
companies* 

      

Thalamus Networks 3 217 18 35% 35% 58 71 
AcadeMedia 1 110 13 35% 38% 15 25 
KnowIT 2 756 6 28% 28% 15 22 
Duroc 734 15 14% 34% 11 18 
Easy T  2 088 1 26% 26% 2 4 
Subtotal:     101 140 
Other listed active holdings       
Haldex 2 512 78 11% 11% 196 233 
JC 1 226 33 13% 13% 41 51 
Softronic 9 199 2 20% 12% 18 18 
Biophausia (conv. loan, nom. 
SEK)**     

9 026 60% (10%) (10%) 5  9 

Biophausia  397 2 (1%) (1%) 1 1 
Subtotal:     261 312 
Other listed passive holdings       
Ericsson Debenture loan, 2009  1 500 56% – – 9 9 
Lundberg B 30 195 – – 6 5 
Volvo B 26 142 – – 4 4 
Ticket 666 5 4 4 3 3 
Other listed shares     25 30 
Subtotal:     47 51 
Total listed holdings:     409 503 
Other non-listed investments***     N.A. 46 
Total:     N.A. 549 
      
Options issued      
Volvo, put, Jan. 2003, SEK 170 124 28 – – –3 –2 
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*     These companies are reported according to the equity method. 
**   Equivalent to 2,507,000 shares after full conversion. Conversion price: SEK 3.60 per share.    
       Percentages in parentheses denote proportion after full dilution. 
***  Of which MSEK 45 is reported according to the equity method. 
 


