
 

 
 
 

 

 

Traction’s operations are based on our own methodology for developing and refining the companies in 
which Traction is an owner. Traction’s role as owner is based on an active and long-term engagement, 
together with an entrepreneur or corporate management and other part-owners. At present, Traction is 
involved in some 20 wholly owned and partially owned companies, including Haldex, Hifab, Ankarsrum 
Industries, Gnosjöplast and Softronic. Traction’s share is traded on the O-list of Stockholmsbörsen (the 
Stockholm Stock Exchange). Read more about Traction at www.traction.se 

 
 

Year-end financial report for 2005 
 
 

January − December 
 
• Profit after taxes amounted to MSEK 310 (66). 
• Earnings per share amounted to SEK 56 (12). 
• Shareholders’ equity per share increased by 35 percent to SEK 206 

per share.  
• Shares in project companies were sold for MSEK 296 (21).  
• Investments in project companies amounted to MSEK 30 (19).  
• Consolidated revenues, not including Tolerans, amounted to MSEK 

298 (327). 
• The Board of Directors proposes a dividend of SEK 2.80 (2.80) per 

share. 
• The Board of Directors proposes a split 3:1. 

 
Fourth quarter 
 

• Profit after taxes amounted to MSEK 98 (39). 
• Earnings per share amounted to SEK 18 (7). 
• The change in value of listed holdings amounted to MSEK 63.  
• The change in value of unlisted holdings amounted to MSEK 39. 
• Consolidated revenues, not including Tolerans, amounted to MSEK 

94 (95). 
 
After the end of the reporting period 
 

• Tolerans was sold with an earnings effect of MSEK 100. 
• Extensive action program in Ankarsrum Industries. 
• Major order to Ankarsrum from a European white goods 

manufacturer. 
• Traction guarantees a new issue in Hifab. 
• Traction part owner of Mandator with 5.8 percent of the shares 

outstanding. 
• The value of listed holdings has increased by MSEK 60 since the 

turn of the year. 
• Shareholders’ equity has increased, including gain on the sale of 

Tolerans and increase in value of listed holdings since the turn of 
the year, by approximately SEK 28 per share. 
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Operations 
 
Traction sold a number of project with good results during 2005. Shares were sold for a 
total of MSEK 296, most of the amount relating to the sale of shares in Know IT, JC and 
AcadeMedia. In addition, the value of Haldex (+27 percent), Duroc (+29 percent) and 
Softronic (+55 percent) has contributed to the increase in shareholders’ equity. 
 
Traction’s unlisted, minority-owned companies strengthened their overall positions 
during 2005 and only a small number of companies report a negative development. 
Revaluation of the value of these companies in accordance with IAS 39 was therefore 
effected during the fourth quarter in an amount of MSEK +39 to a total of MSEK 113. 
These companies were revalued by a total amount of MSEK +52 during the year. The 
largest revaluations in Traction’s portfolio during 2005 were made in the holding of 
Recco (MSEK +35 to MSEK 41) and Banking Automation (MSEK +9 to MSEK 20). 
However, Traction’s valuation of the unlisted, minority-owned companies remains 
relatively conservative and does not reflect the value we expect to realise in the event of 
a future sale. 
 
No market valuation of the subsidiaries has been made. These are only consolidated in 
the Traction Group in accordance with current regulations. The positive development in 
Tolerans shows how a company that for several years has wrestled with profitability 
problems can be valued to be the leader in its niche, at the same time increasing 
revenues under high profitability. 
 
Measures are taken in subsidiaries Ankarsrum Industries and Gnosjöplast to improve 
profitability and the ambition is for these companies to be turned to profitability. Their 
earnings performance during the past year is unsatisfactory, however, but with 
measures instituted our ambition is for both companies to generate growth and also 
positive results. New chief executives have assumed office in both companies during 
the autumn of 2005.  
 
Traction’s operations are based on participation in change and development of 
companies, from instability and unprofitable operations to growth under profitability. 
Initially, the companies often operate at a loss, which is negative, but at the same time 
we must accept that transformation work takes time. When a company eventually turns 
profitable and there is another owner that is good for the company and can continue 
running the company and who offers a fair price, we are always prepared to sell and 
invest our capital in other companies. We have a long-term investment horizon and, 
contrary to many venture capital funds/development companies, there is no pressure on 
us to make an exit within a specified period of time. 
 
A summary of the distribution of Traction’s equity is shown in the table below: 
 
Traction’s equity in summary MSEK % of total SEK/share 
Listed active holdings (see Note 3) 542 48 99 
Other listed shares   48 4 8 
Subsidiaries 53 4 8 
Other unlisted holdings   128  11 23 
Other assets 27 3 6 
Cash, central companies 340 30 62
Total shareholders’ equity 1 138 100 206 
 
Sale of Tolerans, January 2006 100 − 18 
Increase in value, listed holdings to 22/2-06 60 − 11 
   235
    
Events after the end of the reporting period 
Tolerans: 
I January, subsidiary Tolerans was sold to Litorina Kapital and the capital gain of MSEK 
100 will be reported during the first quarter of 2006. Traction has been a part owner of 
Tolerans since the spring of 1995. Since then, the company has had a very positive 
development, form revenues of MSEK 30 to MSEK 95 in 2005. During Traction’s period 
as owner, the company has undergone a total restructuring with new control and 
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management, a leaner product program, development of a new generation pf products, 
reorganisation of the production system and a move to new premises. Tolerans has 
become the market leader in the world in the field of advanced stapling systems, 
cashing in on the global trend towards a growing number of stapled tabloids. After more 
than 10 years of active work in Tolerans, Traction now elects to sell the company to new 
active owners, Litorina Kapital, who will develop Tolerans further.  
 
Ankarsrum Industries:  
Fifty-one of the company’s total of approximately 160 employees were given notice of 
termination in January. The notice is a consequence of the company’s decision to 
contract out component production to suppliers around the world. Several new 
customer-driven development projects have recently been initiated, which should result 
in increased sales volumes towards the end of 2006 and into the following year. 
Increased sales, combined with a focused and cost-efficient organisation, means that 
the company should produce a positive result in 2006 and good profitability in 2007. 
Ankarsrum Industries reported a negative operating result of MSEK –7.5 for 2005 
(−9.4).  
 
Ankarsrum Industries has received a large order form a European white goods 
manufacturer. Production start is estimated to be during autumn 2006 and this is 
expected to increase the company’s revenues by up to MSEK 30. 
 
Hifab: 
Traction guarantees a new issue in Hifab of just over MSEK 20. The capital will be used 
to expand operations. Operations in Hifab are developing well and the result for the 
fourth quarter was positive. 
 
Mandator: 
In January, Traction announced that it owns 5.8 percent of the shares outstanding in 
Mandator, which makes Traction one of Mandator’s largest shareholders.  
 
The Future 
Traction’s business concept lies firm. We want to contribute actively to developing and 
changing companies together with other stakeholders, management groups and 
entrepreneurs. Our model requires comparatively little capital, but major engagement.  
 
With Traction’s strong capital base we have excellent opportunities of getting involved in 
new investments, with the same success as in the cases of Haldex, Know IT and 
Softronic in 2001, and JC 2002 and Nextlink in 2004. 
 
We will continue tirelessly to seek new investment opportunities, but after the strong 
stock market rally in recent years, there is reason to exercise some caution. Today’s low 
interest rates and the high leverage among venture capital companies have driven up 
valuations of listed as well as unlisted companies.  
 
In the immediate perspective we continue to analyse possible investments in major 
established companies, where the valuations are less provocative and the companies 
can show documented profitability. In parallel herewith, we will continue to develop our 
existing engagements and establish new companies in co-operation with entrepreneurs 
and other owners. Opportunities always exist; it is just a matter of finding them! 
 
Finances 
Fourth quarter 
Revenues in Traction’s operating subsidiaries (not including Tolerans) amounted to 
MSEK 93.9 (95.0). The Group’s result after taxes amounted to MSEK 97.9 (38.5), 
equivalent to SEK 17.75 (6.87) per share. Revenues in Tolerans amounted to MSEK 
36.1(19.4) and the operating result during the fourth quarter amounted to MSEK 7.0 
(4.2). 
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The change in value of securities amounted to MSEK 101.8 during the fourth quarter, of 
which MSEK 62.7 is attributable to the listed holdings and MSEK 39.1 to the unlisted, 
minority-owned companies.  
 
Period January−December 
Revenues in Traction’s continuing operating subsidiaries amounted to MSEK 298.2 
(326.7). The operating result of the subsidiaries amounted to MSEK −29.8 (−31.0). 
Revenues in Tolerans amounted to MSEK 95.2 (60.4) and the operating result was 
MSEK 19.2 (6.8). The change in value in securities was MSEK 305.1 for the year, 
MSEK 253.2 of which is attributable to the listed holdings and MSEK 51.9 to the unlisted 
minority-owned companies. The largest revaluations occurred in the holdings of Recco, 
from MSEK 5.6 to MSEK 41.2 and Banking Automation, from MSEK 11.5 to MSEK 
20.2.  
 
Capital expenditures and disposals 
Sales of shares in project companies generated proceeds of MSEK 296.2 during the 
year (21.1). During the fourth quarter there were net sales of MSEK 6.9 (−4.5) of shares 
in project companies. Net investments in other listed companies amounted to MSEK 
33.7 (1.8). 
 
Liquidity and cash flow 
The Group’s liquid funds amounted to MSEK 346.2 (18.2). In addition thereto, there 
were other securities in an amount of MSEK 48 (53). Liquid funds in the central 
companies amounted to MSEK 340 (14). Cash flow for the fourth quarter amounted to 
MSEK 52.5 (−12.4). 
 
Shareholders’ equity 
Traction’s shareholders’ equity as of 31 December 2005 amounted to MSEK 1 138 (833 
including hidden reserve), equivalent to SEK 206 (151) per share. No share 
repurchases were made during the year and the total number of shares held in treasury 
as of 31 December 2005 was 155 000. Including the capital gain of MSEK 100 in 
connection the disposal of subsidiary Tolerans in January 2006, Traction’s 
shareholders’ equity amounted to MSEK 1 238, equivalent to SEK 224 per share. 
 
Parent Company 
AB Traction’s profit amounted to MSEK 279.3 (41.5). Liquid funds as of 31 December 
amounted to MSEK 278.1, compared to MSEK 0.6 as of 31 December 2004. The 
Parent Company’s equity ratio stood at 100 percent (99).  
 
Proposed dividend 
The Board of Directors proposes a dividend of SEK 2.80 (2.80) per share. The dividend 
proposal is in line with the Company’s dividend policy. 
 
Split 
The Board of Directors proposes a spilt 3:1, which will be presented for resolution by the 
Annual General Meting to be held 3 May 2006. 
 
Annual Report 
The Annual Report will be available during the week of 10 April 2006 at www.traction.se 
and at Traction’s head office. It will also be distributed to the shareholders during the 
week of 10 April 2006.  
 
Annual General Meeting 
The Annual General Meeting will be held at 5:00 p.m., Tuesday 3 May 2006 in room 
Björken, Polstjärnan, Sveavägen 118 in Stockholm. 
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Schedule of publication of financial information: 
 
Annual General Meeting 3 May 2006 
First quarter report for 2006 3 May 2006 
Second quarter report for 2006 24 August 2006 
Third quarter report for 2006 26 October 2006 
Year-end report for 2006 22 February 2007 
 
 
Stockholm, 23 February 2006 
 
 
Petter Stillström, President & CEO 
 
 
AB Traction Telephone: +46-8-506 289 00 
Box 3314 Fax: +46-8-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm, Sweden www.traction.se 
Company number 556029-8654 
 
 
 
Accounting and valuation principles 
From 1 January 2005, Traction’s consolidated financial statements are prepared in accordance with IFRS. 
The interim report for the first quarter was thus Traction’s first report to be presented in conformity with IAS 34 
Interim Financial Reporting.  
 
Traction’s reported profit and financial position are affected mainly by IAS 39 Financial instruments: 
Recognition and Measurement. No voluntary recalculation has been made of data for the 2004 comparative 
year, as previously announced in the 2004 Annual Report. The new accounting principle is thus applied from 
1 January 2005, with the effects as of this date carried directly to equity.  
 
According to the accounting rules in force in 2004, the realized result of a securities transaction was 
calculated as the difference between sales proceeds and the original acquisition cost of the security. 
According to IAS 39, the resulting effect of a security sold is deemed to be equivalent to the change in market 
value from the most recent accounting period until the time of sale. Changes in the income statement are 
classified as “Change in value of securities,” which means that no distinction is made between changes in 
value of securities sold and changes in value of the remaining portfolio of securities. 
 
For balance sheet items held at the beginning as well as the end of the period, the change in value is the 
difference between these occasions. For balance sheet items realised during the period, the change in value 
is the difference between the acquisition value and the value at the end of the period. For balance sheet items 
acquired during the period, the change in value is the difference between the acquisition value and the value 
at the end of the period. 
 
In conjunction with the adoption of IFRS, the minority interest in the opening balance for 2004 was reclassified 
and is now included in consolidated equity. The interest of the minority in profit is not deducted before 
calculation of the period’s result. The result is instead distributed between the Parent Company’s shareholders 
and the interest of the minority in the income statement.  
 
The negative goodwill that existed in the opening balance for 2004 has been reclassified to be included in 
consolidated equity. The entries made during 2004 in accordance with the earlier accounting principles have 
been reversed. 
 
More detailed information about the effects of adopting IFRS was provided both in the Year-end Report for 
2004 and the 2004 Annual Report as well as in the interim report for the first quarter of 2005.  
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Fourth quarter Full year  
GROUP  2005 20041 2005 20041

OPERATING REVENUE 
Net revenue (Note 1) 93.9 95.0 298.2 326.7 
Other operating revenue 0.3 -0.3 3.6 2.9 
Total operating revenue 94.2 94.7 301.8 329.6 
 
OPERATING EXPENSES 
Raw materials and supplies −52.2 −50.7 −149.3 −151.7 
Other external costs −15.9 −19.7 −48.7 −58.5 
Personnel costs −33.3 −31.8 −115.0 −129.4 
Depreciation, amortisation and  
write−downs −4.9 −4.4 −18.7 −21.0 
Total operating expenses −106.3 −106.6 −331.7 −360.6 
 
Shares in profit of associated 
companies − 16.0 − 34.6 
Change in value of securities 101.8 −0.1 305.1 21.7 
 
Operating profit (Note 2) 89.7 4.0 275.3 25.3 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 1.4 5.7 3.9 4.1 
Dividends 0.3 − 14.5 5.3 
Interest expense and similar items −0.8 − −2.9 − 
Total financial items 0.9 5.7 15.5 9.4 
 
Profit after financial items 90.6 9.7 290.8 34.7 
 
Taxes 0.1 24.6 0.1 24.2 
Profit in continuing operations 90.7 34.3 290.9 58.9 
  
Profit in discontinued operations 7.2 4.2 19.1 6.7 
 
Net profit for the period 97.9 38.5 310.0 65.6 
 
 
Attributable to the minority − −0.6 − − 
Attributable to the Parent Company’s shareholders 97.9 37.9 310.0 65.6 
 
Earnings per share (SEK) 17.75 6.87 56.21 11.89 
Number of shares outstanding 
(thousands) 5 515 5 515 5 515 5 515  
Average number of shares  
outstanding (thousands) 5 515 5 515 5 515 5 515  
 
 
   
Key financial indicators 2005  2004 
Return on equity, % 31  10 
Shareholders’ equity per share, SEK 206  151* 
Market price of share at end of period, SEK 178  112 
Market price of share/Shareholders’ equity, %  86  74 
Equity ratio, % 88  82* 
* Including hidden reserve in portfolio of listed shares 

 
1) Without application of IAS 39 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP  12-31-2005  12-31-20041 

ASSETS 
Tangible non-current assets  86.7  102.7 
Shares, etc.** (Note 3)  717.9  565.1 
Long-term receivables  4.2  8.0 
Inventories  34.1  44.8 
Other current assets  78.5  91.8 
Liquid funds  346.2  18.2 
Assets in discontinued operations  29.3  28.8 
TOTAL ASSETS  1 296.9  859.4 
 
SHAREHOLDERS’ EQUITY AND LIABILITIES 
Shareholders’ equity  1 137.5  677.4 
Long-term liabilities and provisions *  20.3  17.7 
Current liabilities and provisions *  109.5  145.1 
Liabilities in discontinued operations  29.6  19.2 
TOTAL SHAREHOLDERS’ EQUITY 
AND LIABILITIES  1 296.9  859.4 
 
 
* Of which interest-bearing liabilities  62.8  75.1 
 
** Reserve against market valuation in the  
   listed part of the portfolio   −  155.3 
 
 
CHANGE IN SHAREHOLDERS’ EQUITY   
GROUP 2005  20041

Opening balance 677.4  608.5  
Effect of adopting: 
IAS 1 minority interest −  2.5 
IFRS 3 negative goodwill −  16.9 
IAS 39 Financial instruments 165.3  − 
Restated opening balance 842.7  627.9 
Translation difference 0.2  −0.4 
Dividend to shareholders −15.4  −13.2 
Sold minority −  −2.5 
Net result for the period 310.0  65.6 
Closing balance 1 137.5  677.4 
 
 
 
 
1) Without application of IAS 39 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 Fourth quarter Full year 
GROUP  2005 2004 2005 2004 
Current operations 
Consolidated result before taxes 97.9 13.3 310.0 41.4 
Adjustment of items not      
included in cash flow −105.0 −5.1 −261.8 −30.2 
Current taxes − − − − 
Cash flow from current operations 
before changes in working capital −7.1 8.2 48.2 11.2  
    
Change in working capital 24.5 −11.7 15.9 −24.6 
 
Cash flow from current operations 17.4 −3.5 64.1 −13.4 
    
Cash flow from investment operations 
Acquisition of subsidiaries − − − − 
Sale of subsidiaries − − − −0.7 
Purchase of shares in project companies − −4.6 −29.6 −18.9 
Sale of shares in project companies 6.9 0.1 296.2 21.1 
Net investment in other shares 33.7 1.8 26.2 −12.6 
Purchase/sale of tangible 
non-current assets 0.4 −1.2 −2.6 −3.1 
Change in other financial assets −3.7 0.1 1.4 0.1 
Cash flow from investment operations 37.3 −3.8 291.6 −14.1 
    
Financing operations    
Loans raised  − − 13.5 16.2 
Repayment of debt −2.2 −5.1 −25.8 −38.4 
Dividend paid − − −15.4 −13.2 
Cash flow from financing operations −2.2 −5.1 −27.7 −35.4  
  
Period’s cash flow 52.5 −12.4 328.0 −62.9 
  
Liquid funds at beginning of period 293.7 30.7 18.2 81.1 
Liquid funds at end of period 346.2 18.2 346.2 18.2 
 
 
 
 
 
1) Without application of IAS 39 
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AB TRACTION (publ) 
 
 
(Note 1) 
  
Net revenues by segment 
 Fourth quarter Full year  
 2005 2004 2005 2004 
Electric motors/Ankarsrum Industries 47.6 53.0 159.3 164.7  
Plastic parts/Gnosjöplast 27.7 27.1 103.2 128.5 
Other, including consolidation eliminations 18.6 14.9 35.7 33.5 
Total 93.9 95.0 298.2 326.7  
 
(Note 2)  
 
Operating result by segment  
 Fourth quarter Full year 
 2005 2004 2005 2004 
Electric motors/Ankarsrum Industries −1.9 −5.9 −7.5 −9.4 
Plastic parts/Gnosjöplast −1.3 −0.6 −4.2 −9.2 
Other, including consolidation eliminations −8.9 −5.4 −18.1 −12.4 
Total −12.1 −11.9 −29.8 −31.0  
 
Share in result of associated companies − 16.0 − 34.6 
Change in value of securities 101.8 −0.1 305.1 21.7  
Operating profit 89.7 4.0 275.3 25.3  
 
 
 
 
(Note 3) 
 
Shares, etc. as of 12-31-2005 
 Number of Market Market value Price Stake in Stake in
 shares in price (MSEK) performance company company 
Company thousands 31-12-2005 31-12-2005 2005 % (capital) (votes)

Listed active holdings 
 

 

AcadeMedia 161 36 6 -24 5% 20%

Duroc 906 30 27 29 17% 34%

Haldex 2 512 158 397 27 11% 11%

Softronic 8 109 5 37 55 17% 11%

Thalamus Networks 3 072 25 75 −9 33% 30%

Sub-total:   542
 

   

Other listed shares   48      

Total listed investments: 590
 

 

Other unlisted holdings   128      

Grand total:     718       

 
 


