
 

 
 
 
 

 

Traction’s operations are based on our own methodology for developing and refining the companies in 
which Traction is an owner. Traction’s role as owner is based on an active and long-term engagement, 
together with an entrepreneur or corporate management and other part-owners. At present, Traction is 
involved in some 20 wholly owned and partially owned companies, including Haldex, Hifab, Gnosjöplast 
and Softronic. Traction’s share is traded on the O-list of Stockholmsbörsen (the Stockholm Stock 
Exchange). Read more about Traction at www.traction.se 

 
 
Interim report January – March 2006 
 
First quarter 
 

• Profit after taxes amounted to MSEK 173.7 (138.6). 
• Earnings per share amounted to SEK 31.50 (25.13). 
• Shareholders’ equity per share increased by 33 percent to SEK 238. 
• Consolidated revenues amounted to MSEK 65.3 (70.9). 
• Tolerans was sold with a profit impact of MSEK 100. 
• Just short of half of the holding in Haldex was sold for almost MSEK 

230. 
• Over MSEK 700 in liquidity for new business. 

 
 
 
Operations    
 
In March Traction sold just short of half of its holding in Haldex for almost MSEK 230, 
which means that the original investment has been recouped. Traction has been the 
largest owner in Haldex since autumn 2000. Even after the sale Traction is the 
company’s largest owner with 5.7 percent of the shares. Our outlook for the company 
remains positive and we will continue to work actively via the Board of Directors to 
develop the company.  
 
The year-end report for 2005 contained announcements of the following significant 
events that occurred during the quarter. 
 
Tolerans: 
In January, subsidiary Tolerans was sold to Litorina Kapital and the capital gain of MSEK 
100 will be accounted for during the first quarter of 2006. Traction has been a part owner 
of Tolerans since the spring of 1995. Since then, the company has had a very positive 
development, from revenues of MSEK 30 to MSEK 95 in 2005. During Traction’s period 
as owner, the company has undergone a total restructuring with new control and 
management, a leaner product program, development of a new generation of products, 
reorganisation of the production system and a move to new premises. Tolerans has 
become the market leader in the world in the field of advanced stapling systems, cashing 
in on the global trend towards a growing number of stapled tabloids. After more than 10 
years of active work in Tolerans, Traction now elects to sell the company to a new active 
owner, Litorina Kapital, who will develop Tolerans further. 
 
Ankarsrum Industries:  
Fifty-one of the company’s total of approximately 160 employees were given notice of 
termination in January. After negotiations, 47 persons have now been terminated. The 
terminations are a consequence of the company’s decision to contract out component 
production to suppliers around the world. Several new customer-driven development 
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projects have recently been initiated, which should result in increased sales volumes 
towards the end of 2006 and into the following year. Increased sales, combined with a 
focused and cost-efficient organisation, means that the company should produce a 
positive result in 2006 and good profitability in 2007. 
 
Ankarsrum Industries has received a large order form a European white goods 
manufacturer. Production start is estimated to be during autumn 2006 and this is 
expected to increase the company’s revenues by up to MSEK 30. 
 
Hifab: 
Traction guarantees a new issue in Hifab of just over MSEK 20. The capital will be used 
to expand operations. In connection with the new issue, owner company Edilen − partially 
owned by Traction − has increased its ownership to 64 percent of Hifab. Since before, 
Traction owns 47 percent of Edilen, with an opportunity of increasing ownership to 67 
percent through a conversion of a subordinated convertible debenture loan. 
 
Mandator: 
In January, Traction announced that it owns 5.8 percent of the shares outstanding in 
Mandator, which makes Traction one of Mandator’s largest shareholders. Traction is 
represented on the Board of Directors since the Annual Meeting held in April. 
 
The table below provides an overview of the distribution of Traction’s equity. For further 
information about Traction’s partially owned companies, refer to the Annual Report. 
 
Traction’s equity in brief MSEK % of total SEK/share 
Listed active holdings (see Note 3) 404 31 74 
Subsidiaries* 51 3 7 
Other unlisted holdings (see Note 3)   128 10 24 
Other assets 12 1 2 
Other listed shares   29 2 5 
Cash and cash equivalents, central companies 687 53 126 
Total 1,311 100 238 
 
* Mainly refers to subsidiaries Ankarsrum Industries AB, Gnosjöplast AB, Gnosjö Fastighets AB, Svecia Engineering AB and 
Svecia East Ltd. Includes equity as well as intra-Group receivables. 
 
 
The future 
 
We will continue tirelessly to seek new investment opportunities, but after the strong 
stock market rally in recent years, there is reason to exercise some caution. Today’s low 
interest rates and the high leverage among private equity firms have driven up valuations 
of listed as well as unlisted companies.  
 
In the immediate perspective we continue to analyse possible investments in major 
established companies, where the valuations are less provocative and the companies 
can show documented profitability. In parallel herewith, we will continue to develop our 
existing engagements and also participate in co-operation with entrepreneurs and other 
owners in acquiring, developing, reorganise and establish new companies. 
 
 
Finances 
 
Period January−March 
Revenues in Traction’s operating companies amounted to MSEK 65.3 (70.9). Operating 
profit, not including changes in the value of securities, amounted to MSEK −8.8 (−9.8). 
The change in value of securities amounted to MSEK 178.3 (142.8) and refers primarily 
to the sale of Tolerans, which gave rise to a capital gain of MSEK 100, and the change in 
value in Haldex, which amounted to MSEK 64. There has been no revaluation of the 
unlisted holdings. 
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Capital expenditures and disposals 
Sales of shares in project companies generated MSEK 255.0 (192.0) and refer primarily 
to the sale of just short of half of the holding in Haldex. Investments in other listed 
companies amounted to MSEK –9.7 (1.8) net. 
  
Liquidity and cash flow 
The Group’s liquid funds amounted to MSEK 692,7 (191.4). Holdings also include non-
strategic listed shares and other shares in an amount of MSEK 29 (56). Liquid funds in 
the central companies amounted to MSEK 687 (177). Cash flow for the quarter amounted 
to MSEK 346.5 (163.8). The proposed dividend to Traction’s shareholders amounts to 
MSEK 15.4. Dividends from Haldex, (April), Softronic (May) and Thalamus Networks 
(April) will amount to a total of MSEK 13.2. 
 
Shareholders’ equity 
Traction’s shareholders’ equity as of 31 March 2006 amounted to MSEK 1,311 (981), 
equivalent to SEK 238 (178) per share. No shares were repurchased during the year and 
the total number of shares held in treasury as of 31 March 2006 was 155 000. 
 
Parent Company 
AB Traction’s profit amounted to MSEK 133.9 (156.5). Liquid funds as of 31 March 
amounted to MSEK 647.3, compared to MSEK 278.1 as of 31 December 2005. The 
Parent Company’s debt to equity ratio stood at 100 (100) percent. Investments in other 
companies amounted to MSEK −9.7 (1.8) net. 
 
Accounting and valuation policies 
This interim report has been prepared in accordance with IAS 34 Interim Financial 
Reporting. This report has been prepared in accordance with the same accounting 
policies and calculation methods as set out in the Annual Report for 2005.  
 
This report has not been examined by the Company’s auditor.  
 
 
Financial information 
 
Schedule of publication of financial information: 
 
Second quarterly report for 2006 24 August 2006 
Third quarterly report for 2006 26 October 2006 
Year-end report for 2006 22 February 2007 
 
 
Stockholm, 3 May 2006 
 
 
Petter Stillström, President & CEO 
 
 
AB Traction Telephone: +46-8-506 289 00 
Box 3314 Fax: +46-8-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm, Sweden www.traction.se 
Company number 556029-8654 
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 First quarter Full year  
GROUP  2006 2005 2005 
OPERATING REVENUE 
Net revenue (Note 1) 65.3 70.9 298.2 
Other operating revenue 0.5 1.2 3.6 
Total operating revenue 65.8 72.1 301.8  
 
OPERATING EXPENSES 
Raw materials and supplies −30.0 −35.6 −149.3  
Other external costs −12.3 −13.0 −48.6 
Personnel costs −28.5 −28.8 −115.0 
Depreciation. amortisation and 
 impairment −3.8 −4.5 −18.7 
Total operating expenses −74.6 −81.9 −331.6 
 
Change in value of securities 178.3 142.8 305.1 
 
Operating profit (Note 2) 169.5 133.0 275.3 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 2.7 0.6 3.9 
Dividends 2.3 − 14.5 
Interest expense and similar items −0.8 −0.7 −2.9 
Total financial items 4.2 −0.1 15.5 
 
Profit after financial items 173.7 132.9 290.8 
 
Taxes − − 0.1 
Profit in continuing operations 173.7 132.9 290.9 
 
Profit in discontinued operations − 5.7 19.1 
Net profit for the period 173.7 138.6 310.0  
 
 
Attributable to the Parent Company’s 
 shareholders 173.7 138.6 310.0 
 
Earnings per share (SEK) 31.50 25.13 56.21 
Number of shares outstanding (thousands) 5 515 5 515 5 515 
Average number of shares  
 outstanding (thousands) 5 515 5 515 5 515 
 
 
 
 First quarter Full year 
Key financial indicators 2006 2005 2005 
Return on equity, % 15 15 38 
Shareholders’ equity per share, SEK  238 178 206 
Market price of share at end of period, SEK 210 131 180 
Market price of share/Shareholders’ equity, %  88 74 87 
Debt equity ratio, % 88 88 88 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP  2006-03-31 2005-03-31  2005-12-31 

ASSETS 
Tangible non-current assets  85.7 100.0 86.7 
Shares, etc. (Note 3)  561.1 685.5 718.0 
Long-term receivables  4.2 2.2 4.2 
Total non-current assets  651.0 787.7 808.9  
 
Inventories  35.7 45.2 34.1 
Other current assets  64.7 92.1 78.4 
Liquid funds  692.7 191.4 346.2 
Total current assets  793.1 238.8 458.7 
 
TOTAL ASSETS  1 444.2 1 116.4 1 296.9 
 
SHAREHOLDERS’ EQUITY AND LIABILITIES 
Shareholders’ equity  1 311.2 981.4 1 137.5 
Long-term liabilities and provisions *  19.8 13.5 20.3 
Sort-term liabilities and provisions  *  113.2 121.5 139.1 
TOTAL SHAREHOLDERS’ EQUITY 
AND LIABILITIES  1 444.2 1 116.4 1 296.9 
 
 
* Of which interest-bearing liabilities  61.1 53.4 62.9 
  
 
CHANGE IN SHAREHOLDERS’ EQUITY First quarter Full year 
GROUP 2006 2005 2005 
Opening balance 1 137.5 842.7 842.7  
Translation difference 0.0 0.1 0.2 
Dividend to shareholders − − −15.4 
Net result for the period 173.7 138.6 310.0 
Closing balance 1 311.2 981.4 1 137.5 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 First quarter Full year   
GROUP 2006 2005 2005 
Current operations 
Consolidated profit before taxes 173.7 138.6 309.9 
Adjustment of items not      
 included in cash flow −196.1 −137.6 −263.7 
Current taxes − − − 
Cash flow from current operations 
before changes in working capital −22.4 1.0 46.2  
    
Change in working capital  17.8 −4.6 8.2 
 
Cash flow from current operations −4.6 −3.6 54.4 
    
Cash flow from investment operations 
Acquisition of subsidiaries − − − 
Sale of subsidiaries 98.8 − −  
Purchase of shares in project companies −7.9 −2.6 −29.6  
Sales of shares in project companies 255.0 192.0 296.2 
Net investment in other shares 9.7 −1.8 26.2 
Purchase/sale of tangible 
 non-current assets −2.8 −1.4 −2.6 
Change in other financial assets − 2.9 1.4 
Cash flow from investment operations 352.8 189.1 291.6 
    
Financing operations    
Loans raised  − − 13.5 
Repayment of debt −1.7 −21.7 −25.8  
Dividend paid − − −15.4 
Cash flow from financing operations −1.7 −21.7 −27.7  
  
Period’s cash flow 346.5 163.8 318.7 
  
Liquid funds at beginning of period 346.2 27.6 27.6  
Liquid funds at end of period 692.7 191.4 346.2 
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AB TRACTION (publ) 
 
 
(Note 1)  
Net revenues by segment 
 First quarter  
 2006 2005 2005 
Ankarsrum Industries 34.0 36.5 159.3  
Gnosjöplast 26.4 25.3 103.2  
Other, including consolidation eliminations 4.9 9.1 35.7 
Summa 65.3 70.9 298.2  
 
(Note 2)  
 
Operating result by segment  
 First quarter  
 2006 2005 2005 
Ankarsrum Industries −3.6 −3.9 −7.5  
Gnosjöplast −2.7 −5.0 −4.2  
Other  −2.5 −0.9 −18.1 
Total −8.8 −9.8 −29.8  
 
Change in value of securities 178.3 142.8 305.1 
Operating profit 169.5 133.0 275.3  
 
 
(Note 3) 
Shares as of 2006-03-31 
 Number Market Market Price Stake in Stake in 

 of shares in price value 
(MSEK)

performance Company company 

Company thousands 2006-03-31 2006-03-31 2006, % (capital) (votes) 

Listed active holdings   
AcadeMedia 161 37 6 4 5% 20% 
Duroc 927 30 28 4 17% 30% 
Haldex 1270 183 234 17 6% 6% 
Mandator 9820 2.45 24 30 6% 6% 
Softronic 8109 5.25 43 19 17% 11% 
Thalamus Networks 3072 23 69 −8 33% 30% 
Subtotal: 404   
   
Other listed shares 29   
Total listed investments: 433   
   
Other unlisted holdings   
Banking Automation 20 49% 49% 
Bricad Holding 26 47% 47% 
Hifab (indirect stake via Edilen) 27 43% 43% 
Recco 41 49% 49% 
SMA Maskin 3 42% 42% 
Swedish Tool 7 29% 29% 
Other unlisted holdings   4      
Subtotal:   128      
   
Grand total:   561      
 
 
 


