
 

 
 
 

 

Traction’s operations are based on our own methodology for developing and refining the companies in 
which Traction is an owner. Traction’s role as owner is based on an active and long-term engagement, 
together with an entrepreneur or corporate management and other part-owners. At present, Traction is 
involved in some 20 wholly owned and partially owned companies, including Haldex, Thalamus 
Networks, Recco and Banking Automation. Traction’s share is traded on the O-list of Stockholmsbörsen 
(the Stockholm Stock Exchange). Read more about Traction at www.traction.se   

 
Interim report January – September 2006 

 
January − September 
 

• Profit after taxes amounted to MSEK 154.9 (212.0) 
• Earnings per share amounted to SEK 9.36 (12.81) per share 
• Shareholders’ equity per share amounted to SEK till 77 (63) 
• The change in value of securities held was MSEK 153.9 (203.3)  
• Shares in project companies were sold for MSEK 390 (289)  
• Consolidated revenues amounted to MSEK 211.9 (204.4)  

 
Third quarter 
 

• The result after taxes amounted to MSEK −10.4 (48.4) 
• Earnings per share amounted to SEK –0.63 (2.93) 
• Consolidated revenues amounted to MSEK 73.1 (64.0) 
• The change in value of securities held was MSEK –2.9 (49.1)  
• Commercial breakthrough for Ankarsrum Die Casting 
• Weak results in the subsidiaries 
• Traction new major owner in EIAB 
• Bridge loan in the amount of MSEK 30 granted to a listed company 

 
Operations    
 
No significant investments in new projects were made during the quarter and Traction 
continues to have high liquid preparedness for new business. We continue to stand by 
our view that smaller and medium-sized companies appear to be fully valued, even 
though exceptions do exist. In our investment activities we have therefore focused on 
larger and medium-sized, listed, established companies. This has proved to provide a 
good return.  
 
Traction acquired 11 percent of the shares outstanding in EIAB (El & Industrimontage 
Svenska AB), which is listed on First North. The investment amounts to MSEK 16.5, 
which means that Traction is the company’s second largest owner. EIAB is a complete 
supplier of electrical and industrial installations, with revenues of approximately MSEK 
850 and just over 700 employees. The company delivers advanced technical solutions to 
industry and the public sector. Read more about EIAB at www.eiab.com. In our judgment, 
EIAB is a well managed company which we feel has good potential for further margin 
improvements in the years to come. 
 
A bridge loan in the amount of MSEK was granted during the quarter to a company listed 
on the Stockholm Stock Exchange. Traction’s total investment in interest-bearing 
instruments and other lending amounts to approximately MSEK 60. During the period we 
have also evaluated a number of possible new issue underwriting opportunities, but no 
transactions were consummated. We are evaluating possible transactions on an ongoing 
basis, where we can obtain a satisfactory return with limited risk-taking. 
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A small new issue was floated in entrepreneur-controlled Nordic Camping & Sports in the 
interest of broadening ownership in anticipation of a listing on Aktietorget in November 
2006. Proceeds of the new issue to the company amounted to just short of MSEK 3, 
which means that the company, together with borrowing opportunities, has the resources 
to expand through acquisitions beyond the nine facilities that the company now owns and 
manages. The ambition is to establish a nation-wide chain of camping facilities. 
 
Several of our unlisted holdings continue to record strong earnings growth. No 
revaluations were made during the quarter since the mid-year valuation was founded on 
such a positive earnings trend.  
 
Ankarsrum Die Casting achieved a commercial breakthrough, having received a number 
of orders from a European motor component supplier. The volume over a ten-year period 
may amount to about MSEK 250, starting in 2007. The breakthrough for Ankarsrum Die 
Casting has created the potential for good profitability in the years to come. New 
investments will have to be made in the facility. 
 
Ankarsrum Industries’ result for the period was negatively affected by one-time costs of 
approximately MSEK 3.  
 
Restructuring work in Gnosjöplast continues. A major machinery breakdown had serious 
impact on production during the period. New machines have been installed after the end 
of the period and production has resumed. 
 
The above events mean that the previous estimate in the semi-annual report that the 
subsidiaries together would generate a positive result during the second half of 2006 will 
not be fulfilled. Cost containment action taken and orders received enhance the 
probability for a positive result in 2007. 
 
The table below provides an overview of the distribution of Traction’s equity. For further 
information about Traction’s partially owned companies, refer to the Annual Report. 
 
Traction’s equity in summary MSEK % of total SEK/share 
Listed active holdings (see Note 3, page 8) 332 26 20 
Subsidiaries* 56 4 3 
Other unlisted holdings (see Note 3 page 8)   183 14 11 
Other assets (see Note 4, page 8) 75 6 4 
Liquid funds, central companies  631 50 39 
Total 1,277 100 77 
 
* Refers primarily to subsidiaries Ankarsrum Industries AB, Gnosjöplats AB, Gnosjö Fastighets AB. Subsidiaries are valued at 
consolidated book value. 
 
 
Economy 
 
Period July−September 
Revenues in Traction’s operating subsidiaries amounted to MSEK 73.1 (64.0). The 
operating result, including management expenses, but not including changes in value of 
securities, amounted to MSEK −9.0 (−3.6). The change in value of securities amounted to 
MSEK −2.9 (49.1), of which the change in value of the listed holdings amounted to MSEK 
−2.9 (47.0). The valuation of the listed holdings has prompted no change in value. The 
Group’s net of financial items amounted to MSEK 1.5 (1.6).  
 
Period January−September 
Revenues in Traction’s operating subsidiaries amounted to MSEK 211.9 (204.4). The 
operating result including management costs, but not including changes in value of 
securities, amounted to MSEK −22.9 (−17.7). Subsidiary results are set out in Note 2 on 
page 8. The change in value of securities amounted to MSEK 153.9 (203.3) and refer 
primarily to the sale of Tolerans, which generated a capital gain of MSEK 100 and a 
revaluation of the unlisted holdings in a total amount of MSEK 44.6 (12.7). The change in 
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value in the listed portfolio amounted to MSEK 9.3 (190.6). The Group’s net of financial 
items amounted to MSEK 23.9 (14.6), of which MSEK 16.4 (14.2) was dividend income. 
 
Capital expenditures and sales 
Investments in shares in project companies amounted to MSEK 47.2 (29.6), a major 
portion of which refers to investments in AcadeMedia, EIAB and Mandator. Approximately 
MSEK 25 was invested in interest-bearing instruments, MSEK 15 of which  is included in 
the item other unlisted holdings. Sales of shares in project companies generated MSEK 
389.5 (203.7) and refer primarily to the sale of just over half of the share holding in 
Haldex and the sale of Tolerans. Net investments in other listed companies amounted to 
MSEK 14.3 (−7.5). 
 
Eleven percent of the shares outstanding in EIAB were acquired for MSEK 16.5. An 
additional amount of MSEK 6.8 was invested during the third quarter in Mandator, 
bringing Traction’s ownership stake to 7.8 percent. A bridge loan of MSEK 30 was 
granted. 
 
Liquidity and cash flow 
The Group’s liquid funds amounted to MSEK 635.0 (313.0). Holdings also included listed 
shares, loan receivables and interest-bearing instruments in the amount of MSEK 75 
(87). Liquid funds in the central companies amounted to MSEK 631 (281). Accumulated 
cash flow amounted to MSEK 288.8 (285.4).  
 
Shareholders’ equity  
Traction’s equity as of 30 September 2006 amounted to MSEK 1,276.9 (1,039.5), 
equivalent to SEK 77 (63) per share. No own shares were repurchased during the year 
and the total number of shares held in treasury as of 30 September 2006 was 465,000.  
 
Parent Company 
AB Traction’s result amounted to MSEK 171.7 (263.2). Liquid funds as of September 30 
2006 amounted to MSEK 591.4, compared to MSEK 278.1 as of 31 December 2005. The 
Parent Company’s equity ratio stood at 90 (99) percent. The Parent Company has no 
external loans. Net investments in shares amounted to MSEK 32.9 (37.1). 
 
Nomination procedure 
Suggestions for candidates for directors and ideas with respect to the composition of the 
Board of Directors may be submitted to the Company’s Chairman, also its largest 
shareholder, Bengt Stillström, (telephone +46-704-40 40 99). 
 
Accounting policies and valuation principles 
This interim report has been prepared in accordance with IAS 34 Interim Financial 
Reporting. This report has been prepared in accordance with the same accounting 
policies and calculation methods as set out in the Annual Report for 2005.  
 
 
Financial information 
Schedule of publication of financial information: 
 
22 February Year-end report for 2006 
9 May Interim report January−March 
9 May Annual Meeting 
23 August Interim report April−June 
23 October Interim report July−September 
  
 
 
Stockholm, 26 October 2006 
 
 
Petter Stillström, President & CEO 
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Report of examination 
I have performed a review of the interim report for AB Traction for the period 1 January 
2006 to 30 September 2006. Responsibility for compiling and presenting this interim 
report in a true and fair manner in accordance with IAS 34 and the Swedish Annual 
Accounts Act rests with management. My responsibility is to express an opinion 
regarding this interim report based on my review. 
 
I have performed my review in accordance with the Standard for review, SÖG 2410 
Review of financial interim information performed by the company’s elected auditors 
issued by FAR, the Swedish Institute of Authorised Public Accountants. A review consists 
of making inquiries, in the first instance to persons responsible for financial and 
accounting issues, to perform an analytical examination and to perform other review 
measures. A review has a different orientation and is considerably smaller in scope 
compared with an audit in accordance with generally accepted auditing principles in 
Sweden, RS, and generally accepted auditing standards in other respects. Measures of 
examination taken in a review do not make it possible for me to obtain security at level 
necessary to make me aware of all important circumstances that may be identified where 
an audit had been performed. The opinion expressed based on a review does therefore 
not offer the security of an opinion based on a full audit. 
 
Based on my examination, no circumstances have emerged to give me reason to believe 
that the interim report in all essential respects has not been compiled in accordance with 
IAS 34 and the Swedish Annual Accounts Act. 
 
Stockholm, 26 October 2006 
 
 
Anders Roos 
Authorised Public Accountant 
 
 
 
 
 
AB Traction Telephone: +46-8-506 289 00 
Box 3314 Telefax: +46-8-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm www.traction.se 
SWEDEN 
Company number 556029-8654 
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Third quarter January−September Full year 
GROUP 2006 2005 2006 2005 2005 
OPERATING REVENUE 
Net revenue (Note 1) 73.1 64.0 211.9 204.4 298.2 
Other operating revenue 3.0 2.1 4.1 3.3 3.6 
Total operating revenue 76.1 66.1 216.0 207.7 301.8 
 
OPERATING EXPENSES 
Raw materials and supplies −40.0 −30.1 −105.1 −97.1 −149.3 
Other external costs −16.7 −11.3 −41.3 −32.9 −48.6 
Personnel costs −24.5 −23.3 −81.0 −81.6 −115.0 
Depreciation, amortisation and 
impairment −3.9 −5.0 −11.5 −13.8 −18.7 
Total operating expenses −85.1 −69.7 −238.9 −225.4 331.6 
 
Change in value of securities −2.9 49.1 153.9 203.3 305.1 
 
Operating result (Note 2) −11.9 45.5 131.0 185.6 275.3 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 2.0 1.3 9.0 3.0 3.9 
Dividends 0.3 1.3 16.4 14.2 14.5 
Interest expense and similar items −0.8 −1.0 −1.5 −2.6 −2.9 
Total financial items 1.5 1.6 23.9 14.6 15.5 
 
Result after financial items −10.4 47.1 154.9 200.2 290.8 
 
Taxes − − − − 0.1 
Result, continuing operations −10.4 47.1 154.9 200.2 290.9 
 
Result, discontinued operations − 1.3 − 11.8 19.1 
Net result for the period −10.4 48.4 154.9 212.0 310.0 
 
 
Attributable to the Parent Company’s 
  shareholders −10.4 48.4 154.9 212.0 310.0 
 
Earnings per share (SEK) −0.63 2.93 9.36 12.81 18.74 
Number of shares outstanding 
  (thousands)* 16,545 16,545 16,545 16,545 16,545 
Average number of shares  
  outstanding (thousands)* 16,545 16,545 16,545 16,545 16,545 
 
 
 January−September Full year 
Key financial indicators 2006 2005 2005 
Return on equity, % 14 24 38 
Shareholders’ equity per share, SEK*  77 63 69 
Market price at end of period, SEK* 68 49 60 
Market price of share/Shareholders’ equity, %  88 78 87 
Equity, % 89 87 88 

 
* adjusted for split 3:1 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP  20060930 20050930  20051231 

ASSETS 
Tangible non-current assets  94.9 92.4 86.7 
Shares etc. (Note 3)  514.5 559.5 669.5 
Long-term liabilities  4.2 17.6 4.2 
Total non-current assets  613.6 669.5 760.4  
 
Inventories  42.3 47.3 34.1 
Other current assets  61.3 81.0 85.7 
Other financial assets (Note 4)  75.0 87.0 70.5 
Liquid funds  635.0 313.0 346.2 
Total current assets  813.6 528.3 536.5 
 
TOTAL ASSETS  1,427.2 1,197.8 1,296.9 
 
SHAREHOLDERS’ EQUITY AND LIABILITIES 
Shareholders’ equity  1,276.9 1,039.5 1,137.5 
Long-term liabilities and provisions*  29.5 24.2 20.3 
Current liabilities and provisions*  120.8 134.1 139.1 
TOTAL SHAREHOLDERS’ EQUITY 
AND LIABILITIES  1,427.2 1,197.8 1,296.9 
 
 
* Of which interest-bearing liabilities  69.6 65.0 62.9  
  
 
CHANGE IN SHAREHOLDERS’ EQUITY January−September Full year 
GROUP 2006 2005 2005 
Opening balance 1,137.5 842.7 842.7  
Translation difference −0.1 0.2 0.2 
Dividend to shareholders −15.4 −15.4 −15.4 
Net result for the period 154.9 212.0 310.0 
Closing balance 1,276.9 1,039.5 1,137.5 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 Third quarter January−September Full year 
GROUP  2006 2005 2006 2005 2005 
Current operations 
Consolidated result before taxes −10.4 48.4 154.9 212.0 309.9 
Adjustment for items not      
 included in cash flow 11.1 −41.3 −156.8 −155.5 −263.7 
Current taxes − − − − − 
Cash flow from current operations 
before changes in working capital 0.7 7.1 −1.9 56.5 46.2
  
    
Change in working capital −0.2 8.8 16.7 2.5 8.2 
 
Cash flow from current operations 0.5 15.9 14.8 59.0 54.4 
    
Cash flow from investment operations 
Sale of subsidiaries − − 98.8 − − 
Purchase of shares in  
  project companies −25.0 −26.7 −47.2 −29.6 −29.6 
Sale of shares in project companies − 85.5 290.7 289.2 296.2 
Net investment in other shares 20.8 5.0 14.3 −7.5 26.2 
Purchase/sale of tangible  
  non-current assets −15.8 −1.3 −19.6 −3.1 −2.6 
Change in other financial assets −30.0 − −54.4 3.0 1.4 
Cash flow from investment 
  operations −50.0 62.5 282.6 252.0 291.6 
    
Financing operations    
Loans raised  10.2 − 10.2 13.5 13.5 
Repayment of debt − −2.0 −3.4 −23.7 −25.8 
Dividend paid − − −15.4 −15.4 −15.4 
Cash flow from financing operations 10.2 −2.0 −8.6 −25.6 −27.7
  
  
Period’s cash flow −39.3 76.4 288.8 285.4 318.7 
  
Liquid funds at beginning of period 674.3 236.6 346.2 27.6 27.6 
Liquid funds at end of period 635.0 313.0 635.0 313.0 346.2 
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AB TRACTION (publ) 
 
(Note 1)  
 
Net revenues by segment Third quarter Accumulated Full year 
 July−September January−September 
 2006 2005 2006 2005 2005 
Ankarsrum Industries 45.3 36.7 122.7 111.8 159.3  
Gnosjöplast 21.7 22.9 73.5 75.6 103.2 
Other including consolidation eliminations 6.1 4.4 15.7 17.0 35.7 
Total 73.1 64.0 211.9 204.4 298.2  
 
(Note 2)  
 Third quarter Accumulated Full year 
Operating result by segment  July−September January−September 
 2006 2005 2006 2005 2005 
Ankarsrum Industries −3.7 −1.0 −7.4 −5.6 −7.5 
Gnosjöplast −3.1 1.9 −8.2 −2.9 −4.2 
Other including consolidation eliminations  −2.2 −4.5 −7.3 −9.1 −18.1 
Total −9.0 −3.6 −22.9 −17.6 −29.8  
 
Change in value of securities −2.9 49.1 153.9 203.3 305.1  
Operating result −11.9 45.5 131.0 185.7 275.3  
 
 
(Note 3) 
Share as of  2006-09-30 Number of Market Market Price Stake in Stake in 

 shares in price
value, 
MSEK performance company company  

Company thousands 2006-09-30 2006-09-30 2006, % (capital) (votes) 

Listed holdings    
AcadeMedia 593 36.20 21 1 19% 28% 
Duroc 927 27.60 26 −7 17% 30% 
EIAB 348 53.00 18 7 11% 11% 
Haldex 1,070 140.00 150 −11 5% 5% 
Mandator 13,200 2.23 29 18 8% 8% 
Nilörngruppen  165 34.60 6 −17 6% 16% 
Nordic Camping & Sports* 645 4.60 3 * 30% 30% 
Softronic 8,109 4.14 34 −8 17% 10% 
Thalamus Networks 3,072 14.50 45 −41 33% 30% 
Subtotal:  332   
    

Listed other holdings     
Revaluation** 
2006, MSEK     

Banking Automation  45 24 49% 49% 
Bricad Holding  38 12 47% 47% 
Hifab (indirect share via Edilen)  27 − 43% 43% 
Recco  46 5 49% 49% 
Swedish Tool  10 3 29% 29% 
Other unlisted holdings    17 −     
Subtotal:    183      
    
Grand total:    515      

*   Listed on Aktietorget in November 
** Revaluation during Q 3 2006 amounts to MSEK 0. 
 
(Note 4) 
 
Other financial assets  2006-09-30 2005-09-30 2005-12-31  
Other listed shares  29 74 49 
Other short-term financial assets  46 13 22 
Total  75 87 71 


