
 

 
 
 
 
Traction’s operations are based on our own methodology for developing and refining the 
companies in which Traction is an owner. Traction’s role as owner is based on an active and 
long-term engagement, together with an entrepreneur or corporate management and other part-
owners. At present, Traction is involved in some 15 wholly owned and partially owned companies, 
several of which are publicly traded. Traction’s share is traded on OMX Nordic Exchange in 
Stockholm (the Small Cap list). Read more about Traction at www.traction.se

 
Interim Report January – September 2007 

 
January–September 
 

• Profit after income tax amounted to MSEK 118.9 (154.9) 
• Earnings per share amounted to MSEK 7.18 (9.36) 
• Shareholders’ equity per share amounted to SEK 85 (77) 
• Consolidated net revenue amounted to MSEK 204.0 (211.9) 
• The change in value of securities amounted to MSEK 110.7 (153.9) 

 
Third quarter 
 

• Profit after income tax amounted to MSEK 11.5 (–10.4) 
• Earnings per share amounted to MSEK 0.69 (–0.63) 
• Consolidated net revenue amounted to MSEK 63.3 (73.1) 
• The change in value of securities amounted to MSEK 9.2 (–2.9) 
• The holding in EIAB was sold for MSEK 36  
• Shares in Haldex were sold for MSEK 55 
• Shares in OEM International were sold for MSEK 33 
• Revaluation of Recco by MSEK +29 

 
After the end of the period under review 
 

• Fujitsu Services has made a tender offer for Mandator at SEK 3 per 
share 

• Shares in Haldex were acquired for MSEK 49 
 
 
Business 
The uncertainty and nervousness permeating the financial system had a negative effect 
on equity valuations during the quarter. Everything else equal, rising risk premiums and 
higher interest rate levels means that prices of equities, real estate and other assets 
decline. Traction’s listed holdings have also been affected negatively by this. The 
performance of several of our unlisted holdings continues to be good, but our subsidiaries 
weigh on consolidated earnings. Continuing uncertainty in the stock market opens 
opportunities for Traction which has a strong liquid position for new business. 
 
In the beginning of the third quarter shares in Haldex were sold for MSEK 55 (at SEK 
168.5 per share). This sale meant that our holding was cut in half and together with sales 
earlier in 2007 Traction has sold shares for MSEK 103 (at SEK 171 per share). After a 
profit warning in early October, the price of the Haldex share has dropped considerably 
and after the end of the period under review we have bought back 368,000 shares for 
MSEK 48.7 ((at SEK 132 per share). On the condition that management and the board of 
directors take charge of the company’s problems, there is a good revaluation potential 

http://www.traction.se/
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form today’s level in a mid-range perspective. Traction’s ownership is today 3 percent of 
the capital in Haldex. 
 
Shares equivalent to 2.6 percent of the capital have been acquired in OEM International 
for MSEK 33. Our assessment is that OEM is a well managed company with good 
development potential.  
 
Traction has accepted an offer from EIAB’s principal owner, selling the entire holding in 
EIAB for MSEK 36.5, which means a doubling in ten months. 
 
After a review of Recco’s future outlook, the holding has been revalued by MSEK +29, 
which means a valuation of the entire company of MSEK 150. Recco records good 
earnings and the company has a strong balance sheet and equity of MSEK 59. Traction 
is a part owner of Recco since 1988. RECCO® is an avalanche rescue system that is 
established at more than 500 skiing locations worldwide. More information about Recco is 
available at the company’s website www.recco.com. 
 
Events after the end of the period under review 
 
Fujitsu Services has made a tender offer for Mandator at SEK 3 per share. Owners with 
28.5 percent of the shares, among them Traction, support the bid. Traction has been a 
part owner of Mandator since the autumn of 2005 and has participated actively in the 
company’s development since the spring of 2006. The offer means a 30 percent 
premium. Traction’s holding in Mandator has increased gradually and since last spring we 
are the company’s largest shareholder. The transaction results in a return of 42 percent. 
If the deal is completed, Traction’s liquid position will strengthen by MSEK 58. 
 
368,800 shares in Haldex have been acquired for MSEK 48.7. See above. 
 
 
Economy 
 
Period July–September 
Revenue in Traction’s operating companies amounted to MSEK 62.1 (73.1). The decline 
is primarily related to the fact that certain operations have been closed since last year. 
The operating result in the subsidiaries amounted to MSEK –5.0 (–6.8); refer to Note 2, 
page 8. The net of central administrative expenses, including current consulting income, 
but not including changes in value and financial income, amounted to MSEK –3.5 (–2.2). 
 
Changes in value of securities amounted to MSEK 9.2 (–2.9), of which the change in 
value of listed securities amounted to MSEK –19.8 and on unlisted securities to MSEK 
29.0. The consolidated net financial items amounted to MSEK 10.8 (1.5), of which 
dividend income amounted to MSEK 6.4 (0.3). 
 
Period January–September 
Revenue in Traction’s operating subsidiaries amounted to MSEK 204.0 (211.9). The 
operating result in the subsidiaries amounted to MSEK –12.7 (–15.6); refer to Note 2, 
page 8. The net of current administrative expenses, including current consulting income, 
but not including changes in value and financial income, amounted to MSEK –10.2 (–7.3). 
 
The change in value of securities amounted to MSEK 110.7 (153.9), of which revaluation 
of unlisted share holdings amounted to MSEK +47.9 (+44.6), mainly attributable to 
Swedish Tool and Recco. A dividend in the amount of MSEK 3.3 was received from 
Swedish Tool during the period and MSEK 18 relating to redemption of shares in Banking 
Automation. The holding in Banking Automation has been written down by a 
corresponding amount. 
 
The change in value of the listed portfolio amounted to MSEK 62.8 (9.3), primarily relating 
to a positive change in the value of EIAB, Softronic and AcadeMedia. The consolidated 
net of financial items amounted to MSEK 31.1 (23.9), of which dividend income amounted 
to MSEK 17.3 (160.4). 
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The table below provides an overview of the distribution of Traction’s equity. For further 
information about Traction’s partially owned companies, refer to www.traction.se. 
 
Traction’s equity in summary MSEK % of total SEK/share 
Listed long-term holdings (see Note 3 page 8) 208 15 13 
Other listed holdings 106 8 7 
Subsidiaries* 65 4 3 
Other listed holdings (see Note 3 page 8)   193 14 12 
Other financial assets 26 2 2 
Cash and cash equivalents, central companies 800 57 48
Total 1,398 100 85 
 
* Refers primarily to subsidiaries Ankarsrum Industries AB, Gnosjöplast AB and Gnosjö Fastighets AB. Subsidiaries are valued 
at consolidated book value. 
 
Capital expenditure and sales 
Cumulative investments in shares in project companies amounted to MSEK 43.5 (47.2) 
and most of that amount refers to complementary capital expenditure at Mandator and 
Nilörngruppen. Minor investments have also been made in unlisted company Easy 
Interaction, where Traction’s stake is 26 percent. 
 
Sales of shares in project companies brought in MSEK 148.2 (389.5) and refer primarily 
to the sale of shares in Haldex, AcadeMedia and Swedish Tool. Investments in other 
listed companies amounted to MSEK –87.7 (–14.3) net. 
 
Liquidity and cash flow 
The Group’s cash and cash equivalents amounted to MSEK 805.7 (635.0). Holdings also 
include listed shares, loan receivables and interest-bearing instruments in the amount of 
MSEK 132 (75). Liquid funds in the central companies amounted to MSEK 800 (631). 
Cash flow amounted to MSEK 159.8 (288.8).  
 
Equity 
As of 30 September 2007 equity amounted to MSEK 1,398.4 (1,276.9), equivalent to SEK 
85 (77) per share. No shares were repurchased during the year and the total number of 
treasury shares as of 30 September 2007 is 465 000.  
 
Parent Company 
AB Traction’s profit for the period January–September amounted to MSEK 91.2 (51.7). 
Cash and cash equivalents as of September 30 amounted to MSEK 597.7 (591.4). The 
Parent Company’s equity ratio stood at till 100 (90) percent. The Parent Company has no 
external loans. Investments in equities amounted to MSEK –116.0 (32.9), net. 
 
Nomination procedure 
Suggestions for nomination as directors and viewpoints on the composition of the Board 
of Directors may be submitted to the Chairman of the Board of Directors and the 
Company’s principal shareholder, Bengt Stillström (telephone +46-704-40 40 99). 
 
Risks and uncertainty factors 
The Group’s and the Parent Company’s significant risk and uncertainty factors include 
business risks in the form of exposure to certain industries or an individual holding. Then 
there are financial risks which primarily consist of price risks, i.e. the risk of a change in 
value of a financial instrument due to changes in neither share prices, foreign exchange 
rates nor interest rates. No significant risks are deemed to have been added beyond 
those described in Traction’s 2006 Annual Report. Refer to Note 1 on page 17 for a more 
detailed discussion of the Group’s and the Parent Company’s risk exposure and risk 
management procedures. 
 
Accounting and valuation policies 
This interim report has been prepared in accordance with IAS 34 Interim Financial 
Reporting, and for the Parent Company in accordance with the Swedish Annual Accounts 
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Act. This report has been prepared in accordance with the same accounting policies and 
calculation methods as set out in the Annual Report for 2006.  
 
This report has not been examined by the Company’s auditor. 
 
 
Schedule of information 2008 
 
Schedule of information for financial information: 
 
22 February Year-end Report 2007 
7 May Interim Report January–March 
7 May Annual Meeting 
20 August Interim Report April–June 
5 November Interim Report July–September 
 
 
Stockholm, 23 October 2007 
 
 
Petter Stillström  
President & CEO 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
AB Traction Tel: +46-8-506 289 00 
Box 3314 Fax: +46-8-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm www.traction.se
Sweden 
Company number 556029-8654 
 

http://www.traction.se/
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK  
 Third quarter January–September Full year 
GROUP  2007 2006 2007 2006 2006 
OPERATING REVENUE 
Revenue (Note 1) 62.1 73.1 204.0 211.9 295.6 
Other operating income 1.0 3.0 2.3 4.1 2.3 
Total operating revenue 63.1 76.1 206.3 216.0 297.9 
 
OPERATING EXPENSES 
Raw materials and supplies –34.1 –40.0 –104.9 –105.1 –153.5 
Other external costs –13.4 –16.7 –42.1 –41.3 –56.7 
Personnel expenses –19.9 –24.5 –70.0 –81.0 –109.0 
Depreciation, amortisation and 
  impairment charges –4.2 –3.9 –12.2 –11.5 –15.3 
Total operating expenses –71.6 –85.1 –229.2 –238.9 –334.5 
 
Change in value of securities 9.2 –2.9 110.7 153.9 186.7 
 
Operating profit (Note 2) 0.7 –11.9 87.8 131.0 150.1 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 5.6 2.0 16.9 9.0 13.2 
Dividends 6.4 0.3 17.3 16.4 16.4 
Interest expense and similar items –1.2 –0.8 –3.1 –1.5 –3.6 
Total finance items 10.8 1.5 31.1 23.9 26.0 
 
Profit after finance items 11.5 –10.4 118.9 154.9 176.1 
 
Income tax – – – – –0.7 
Profit for the period 11.5 –10.4 118.9 154.9 175.4 
 
Attributable to Parent Company’s 
  equity holders 11.5 –10.4 118.9 154.9 175.4 
 
Earnings per share (SEK) 0.69 –0.63 7.18 9.36 10.60 
Number of shares outstanding 
  (thousands) 16,545 16,545 16,545 16,545 16,545 
Average number of shares 
  outstanding (thousands) 16,545 16,545 16,545 16,545 16,545 
 
 
 January–September Full year 
Key financial indicators 2007 2006 2006 
Return on equity for the period, % 9 14 15 
Equity per share, SEK 85 77 78 
Market price of share at end of period, SEK 66 68 76 
Market price of share/equity, %  77 88 97 
Equity ratio, % 90 89 90 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP  2007-09-30 2006-09-30  2006-12-31 

ASSETS 
Tangible non-current assets  105.4 94.9 92.1 
Shares, etc. (Note 3)  507.3 514.5 593.1 
Long-term receivable  10.6 4.2 10.6 
Total non-current assets  623.3 613.6 695.8  
 
Inventories  41.2 42.3 31.9 
Other current assets  68.7 61.3 59.4 
Other financial assets  3.3 75.0 11.7 
Cash and cash equivalents  805.7 635.0 645.9 
Total current assets  918.9 813.6 748.9 
 
TOTAL ASSETS  1,542.2 1,427.2 1,444.7 
 
EQUITY AND LIABILITIES 
Equity  1,398.4 1,276.9 1,297.3 
Long-term liabilities and provisions*  20.8 29.5 20.6 
Short-term liabilities and provisions*  123.0 120.8 126.8 
TOTAL LIABILITIES AND EQUITY  1,542.2 1,427.2 1,444.7 
 
 
* Of which interest-bearing liabilities  66.2 69.6 66.5 
  
 
CHANGE IN EQUITY January–September Full year 
GROUP 2007 2006 2006 
Opening balance 1,297.3 1,137.5 1,137.5  
Translation difference 0.4 –0.1 –0.2 
Dividend to shareholders –18.2 –15.4 –15.4 
Profit for the period 118.9 154.9 175.4 
Closing balance 1,398.4 1,276.9 1,297.3 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 Third quarter January–September Full year 
GROUP  2007 2006 2007 2006 2006 
Cash flow from operating activities 
Consolidated profit before income tax 11.5 –10.4 118.9 154.9 176.1 
Adjustments for items not included      
  in cash flows –4.9 11.1 –94.2 –156.8 –188.5 
Income tax paid – – – – – 
Net cash generated from operating 
  activities before changes 
  in working capital 6.6 0.7 24.7 –1.9 –12.4
  
    
Change in working capital –5.7 –0.2 –13.7 16.7 36.6 
 
Net cash generated from 
  operating activities 0.9 0.5 11.0 14.8 24.2 
    
Cash flows from investing activities 
Sale of subsidiaries – – 0.4 98.8 98.8 
Purchase of shares in project companies –1.4 –25.0 –43.5 –47.2 –47.2 
Sale of shares in project companies 36.5 – 148.2 290.7 290.7 
Net investment in other shares 16.5 20.8 87.7 14.3 –2.8 
Purchase/sale of tangible 
  non-current assets –3.4 –15.8 –25.4 –19.6 –20.6 
Change in other financial assets 10.0 –30.0 – –54.4 –31.7 
Net cash generated/used by 
  investing activities 58.2 –50.0 167.4 282.6 287.2 
    
Financing activities    
Proceeds from borrowings – 10.2 3.0 10.2 10.2 
Repayments of borrowings –2.2 – –3.4 –3.4 –6.5 
Dividend paid – – –18.2 –15.4 –15.4 
Net cash generated/used in 
  financing activities –2.2 10.2 –18.6 –8.6 –11.7
  
  
Cash flow for the period 56.9 –39.3 159.8 288.8 299.7 
  
Cash and cash equivalents at 
  beginning of period 748.8 674.3 645.9 346.2 346.2 
Cash and cash equivalents at 
  end of period 805.7 635.0 805.7 635.0 645.9 
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AB TRACTION (publ) 
 
 (Note 1)  
Net revenue by segment 
  Accumulated  
 Third quarter  January–September Fullyear 
 2007 2006 2007 2006 2006 
Ankarsrum Industries 42.8 45.3 123.2 122.7 172.3  
Gnosjöplast 19.2 21.7 79.1 73.5 98.0 
Other including consolidation eliminations 0.1 6.1 1.7 15.7 25.3 
Total 62.1 73.1 204.0 211.9 295.6  
 
(Note 2)  
 
Operating profit by segment  
  Accumulated  
 Third quarter  January–September Full year 
 2007 2006 2007 2006 2006 
Ankarsrum Industries –1.8 –3.7 –6.8 –7.4 –14.5 
Gnosjöplast –3.2 –3.1 –5.9 –8.2 –13.5 
Other including consolidation eliminations –3.5 –2.2 –10.2 –7.3 –8.6 
Total –8.5 –9.0 –22.9 –22.9 –36.6  
 
Change in value of securities 9.2 –2.9 110.7 153.9 186.7 
Operating profit 0.7 –11.9 87.8 131.0 150.1  
 
 
 
(Note 3)        
Share holdings 2007-09-30 Number Market Market value, Price Stake in Stake in 

 1,000 price MSEK trend company company  

Company shares 30/9 2007 30/9 2007 2007%  (capital) (votes) 

Listed holdings    
Duroc 1,362 31.40 43 8% 19% 24% 
Mandator 19,395 2.30 45 –16% 11% 11% 
Nilörngruppen  585 39.80 23 26% 22% 27% 
Nordic Camping & Sports 645 7.10 5 –5% 23% 23% 
Softronic 8,109 7.50 61 46% 17% 10% 

Thalamus Networks 3,072 10.30 31 2%  33% 30% 

Subtotal:  208   
    
Other listed holdings    
Haldex 305 45   
OEM International 609 30   
Other listed holdings  31   
Subtotal:  106   
    

Unlisted holdings     
Revaluation. 

MSEK       

Banking Automation *  26 –18 45% 45% 
Bricad Holding  50 12 47% 47% 
Hifab (indirect stake via Edilen)  19   43% 43% 
Recco Holding  75 29 49% 49% 

Other unlisted holdings    23 –1      

Subtotal:  193   
    

Total:    507       
* Redemption of MSEK 18        
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Third quarter January–September Full year 
PARENT COMPANY 2007 2006 2007 2006 2006 
OPERATING EXPENSES 
Other external costs –0.2 –0.1 –0.9 –1.1 –1.3 
Personnel expenses – – – – –0.3 
Total operating expenses –0.2 –0.1 –0.9 –1.1 –1.6 
 
Change in value of securities –8.4 –6.8 72.1 35.3 38.0 
 
Operating profit –8.6 –6.9 71.2 34.2 36.4 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 4.9 2.3 12.9 10.7 13.6 
Dividends – 0.3 7.1 7.8 7.8 
Interest expense and similar items – –0.4 – –1.0 –2.6 
Total net finance items 4.9 2.2 20.0 17.5 18.8 
 
Result after financial items –3.7 –4.7 91.2 51.7 55.2 
 
Income tax – – – – – 
Result for the period –3.7 –4.7 91.2 51.7 55.2 
 
 
BALANCE SHEETS 
 
PARENT COMPANY  2007-09-30 2006-09-30  2006-12-31 

ASSETS 
Shares, etc. (Note 3)  527.9 451.9 556.4 
Long-term receivables  – 1.9 – 
Total non-current assets  527.9 453.8 556.4  
 
Receivables from Group companies  68.3 188.6 31.2 
Other receivables  9.7 5.4 0.9 
Cash and cash equivalents  597.7 591.4 585.5 
Total non-current assets  675.7 785.4 617.6 
 
TOTAL ASSETS  1,203.6 1,239.2 1,174.0 
 
EQUITY AND LIABILITIES 
Equity  1,197.9 1,117.7 1,121.2 
Liabilities to Group companies  4.1 121.3 51.3 
Other liabilities  1.6 0.2 1.5 
TOTAL LIABILITIES AND EQUITY  1,203.6 1,239.2 1,174.0 
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