
 

 
 

Traction’s operations are based on our own methodology for developing and refining the 
companies in which Traction is an owner. Traction’s role as owner is based on an active and 
long-term engagement, together with an entrepreneur or corporate management and other part-
owners. At present, Traction is involved in some 15 wholly owned and partially owned companies, 
several of which are publicly traded. Traction’s share is traded on OMX Nordic Exchange in 
Stockholm (the Small Cap list). Read more about Traction at www.traction.se 

Interim report January – June 2008 
 
First six months 
 

• Profit after taxes amounted to MSEK 21.8 (107.4) 
• Earnings per share amounted to SEK 1.33 (6.49) 
• Equity per share amounted to SEK 82 (84) 
• Consolidated net revenue amounted to MSEK 165.2 (141.9) 
• The change in value of securities amounted to MSEK 0.9 (101.5) 

 
Second quarter 
 

• Profit after taxes amounted to MSEK 17.8 (22.7) 
• Earnings per share amounted to SEK 1.09 (1.37) 
• Consolidated net revenue amounted to MSEK 77.3 (71.8) 
• The change in value of securities amounted to MSEK –8.5 (20.6) 
• Thalamus Networks announced a tender offer for Hifabgruppen  

 
 
Business   
For the first six months of 2008 Traction records a positive result of MSEK 21.8, which 
under normal circumstances is unacceptable, but which in the current financial turbulence 
can be given a passing grade in a comparison with, for instance, the Stockholm Stock 
Exchange (SIX Return Index) that lost 17.2 percent during the corresponding period. A 
significant portion of interest-bearing assets is the primary reason behind our managing 
to avoid significant losses, but also net sales of existing listed shares during the second 
quarter of MSEK 146 have meant that we have reduced our exposure to equities, thereby 
avoiding losses that would otherwise have been sustained. A revaluation of some of our 
unlisted holdings, based on new market conditions, had a negative impact on earnings, 
but this is counteracted by a revaluation of our indirect holding in Hifabgruppen, which will 
be acquired by Thalamus Networks during the autumn of 2008.  
 
Economy 
 
Period April-June 
The Traction Group’s revenue amounted to MSEK 77.3 (71.8). Operating profit amounted 
to MSEK 10.4 (18.0). Dividend income amounted to MSEK 21.6 (7.6) not including a one-
time dividend from Thalamus Networks of MSEK 18.3. Subsidiary results amounted to 
MSEK –1.6 (–6.4). For further information, refer to Note 2, page 8. Ankarsrum Industries 
records an improvement for the quarter, while the development at Gnosjöplast is 
unsatisfactory. 
 
The change in value of securities amounted to MSEK –8.5, (20.6). The holding in 
Hifabgruppen was revalued (MSEK +42) as the company will be acquired by Thalamus 
Networks with payment in newly issued Thalamus shares and cash. The valuation has 
been made at the listed market price of Thalamus as of 30 June 2008. In this transaction 
Traction’s indirect holding in Thalamus will increase by approximately 9 million shares to 
a total of approximately 12 million shares, which is equivalent to about 39 percent of total 
capital. Traction will also receive a cash payment of about MSEK 13. The value of the 



 

 

 2 (9) 
 
 
holding in Recco Holding and some other unlisted companies has been reduced in the 
amount of MSEK –19. The Group’s net of financial items was MSEK 7.4 (4.7). 
 
Period January-June 
The Traction Group’s revenue amounted to MSEK 165.2 (141.9). Operating profit 
amounted to MSEK 10.5 (98.0). Dividend income amounted to MSEK 21.6 (10.9). The 
result of the subsidiaries amounted to MSEK –7.7 (–7.7). For further information, refer to 
Note 2, page 8. The change in value of securities amounted to MSEK 0.9 (101.5). The 
Group’s net of financial items was MSEK 11.3 (9.4). 
 
Traction’s equity in summary 
The compilation of the Group’s equity in the table below shows how the Group’s equity is 
distributed. In addition to interest-bearing investment, financial assets include 
investments in shares where the return typically has the character of interest. However, 
these shares carried as equity assets in the consolidated financial statements. In the 
opinion of the Company, the compilation of the distribution of shareholders’ equity below 
provides a truer and fairer picture of Traction’s financial position than the Consolidated 
Balance Sheet which contains the operating subsidiaries.  
 
Traction’s equity in summary MSEK % of total SEK/share 
Listed holdings    

– active 135 10 8 
– other 171 13 11 

Unlisted holdings   202 15 13 
Subsidiaries 52 4 3 
Financial assets in central Traction 

– Cash and cash equivalents 657 49 40 
– Financial investments 55 4 3 
– Loans to subsidiaries 48 4 3  
– Other loans 20 1 1 
Total 1,340 100 82 

 
Capital expenditures and sales 
Investments in shares of unlisted companies amounted to MSEK 223.5 (103.6) on a 
cumulative basis and sales of listed shares were made in the amount of MSEK 239.7 
(205.1). Shares in Haldex were sold during the second quarter in an amount of MSEK 49 
at an average price of SEK 118 each. Sales of shares in Statoil ASA were made in an 
amount of MSEK 53 at an average price of NOK 180 each.  
 
Liquidity and cash flow 
The Group’s cash and cash equivalents amounted to MSEK 648.4 (748.8). Cash flow on 
an accumulated basis was MSEK –4.4 (102.9). Dividends to the shareholders were paid 
during the period ion an amount of MSEK 30.3 (18.2). 
 
Equity 
Equity amounted to MSEK 1,340.1 (1,386.5) as of 30 June 2008, equivalent to SEK 82 
(84) per share. No shares were repurchased during the year and the total number of own 
shares held in treasury as of 30 June 2008 was 642,600.  
 
Parent Company 
AB Traction’s profit for the first six months of the year was MSEK 10.5 (28.9). Cash and 
cash equivalents as of 30 June 2008 amounted to MSEK 590.4 (597.7). The Parent 
Company’s equity ratio was 99 (100) percent. The Parent Company has no external 
loans. Investments in shares amounted to MSEK 152.4 (103.6). Other liabilities of MSEK 
11.2 refer to acquired listed shares not yet paid for. 
 
Organisation 
Traction’s Chief Financial Officer Klas Åström has decided to leave the Company and will 
resign in the beginning of September. Niclas Handfast will assume Klas Åström’s 
responsibilities in parallel with his other duties as Venture Manager for some of Traction’s 
portfolio holdings. Niclas is a graduate of the Stockholm School of Economics and has 
worked for Traction since January 2007. 
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Risks and uncertainty factors 
The Group’s and the Parent Company’s significant risk and uncertainty factors include business risks in the form 
of exposure to certain industries or an individual holding. Then there are financial risks which primarily consist of 
price risks, i.e. the risk of a change in value of a financial instrument due to changes in either share prices, 
foreign exchange rates or interest rates. No significant risks are deemed to have been added beyond those 
described in Traction’s Annual Report. Refer to Note 1, pages 45-46 and Note 27 for a more detailed discussion 
of the Group’s and the Parent Company’s risk exposure and risk management procedures. 
 
Accounting and valuation policies 
This Interim Report has been prepared for the Group in accordance with the Swedish Annual Accounts Act and 
IAS 34 Interim Financial Reporting, and for the Parent Company in accordance with the Swedish Annual 
Accounts Act and recommendation RFR 2.1 Accounting for Legal Entities of the Swedish Financial Reporting 
Board. This report has been prepared in accordance with the same accounting policies and calculation methods 
as set out in the most recent Annual Report.  
 
Below is a brief account of the accounting policies of vital importance in compiling Traction’s financial reports. 
 
Reporting and valuation of holdings 
 
Subsidiaries 
Companies defined as subsidiaries are consolidated in accordance with the purchase method of accounting 
pursuant to IAS 27 and IFRS 3. In the Parent Company subsidiaries are carried at acquisition values. 
 
Associated companies 
In the Group associated companies are carried as financial instruments at fair value in accordance with IAS 39 
28 p1. In the Parent Company associated companies are carried at acquisition values. 
 
Listed holdings 
All other holdings are carried and valued as financial instruments at fair value in accordance with IAS 39. 
 
Unlisted holdings 
Valuation of unlisted holdings is performed on the basis of “International Private Equity and Venture Capital 
Valuation Guidelines” developed and published jointly by venture capital organisations EVCA, BVCA and ACIF.  
 
 
The information in this Interim Report is of the type Traction is under obligation to publish in accordance with the 
Securities Markets Act. The information was provided for publication at 11.30 a.m. (CET), 20 August 2008.  
 
Schedule of information 2008 
 
Dates of publication of financial information: 
 
5 November Interim report July-September 2008 
19 February 2009 Year-end report 2008 
 
 
The undersigned hereby confirm that this Interim Report provides a true and fair overview of the operations, 
financial position and result of the Parent Company and the Group and describes the significant risks and 
uncertainty factors facing the Parent Company and the companies that are part of the Group. 
 
 
Stockholm, 20 August 2008 
 
 
 
Petter Stillström  Jan Andersson  Jan Kjellman 
President & CEO  Director  Director 
 
 
Bengt Stillström    Pär Sundberg 
Chairman    Director 
 
 
 
AB Traction Telephone: +46-8-506 289 00 
Box 3314 Fax: +46-8-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm www.traction.se 
SWEDEN 
Organisation number.556029-8654 
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REVIEW REPORT 
 
Introduction 
We have performed a review of the semi-annual report of AB Traction (publ), organisation 
number 556029-8654, as of 30 June 2008 and the six-month period ending on this date. 
Responsibility for preparing and presenting this semi-annual report in accordance with IAS 
34 and the Swedish Annual Accounts Act rests with the Board of Directors and the 
Managing Director. Our responsibility is to render our opinion on this semi-annual report 
based on our review.  
 
Scope and orientation of the review  
We have performed our review in accordance with the Standard for review (SÖG) 2410 
Review of financial interim information performed by the company’s elected auditor. A review consists of 
making inquiries, in the first instance with persons who are responsible for financial issues 
and accounting issues, to perform analytical examination and to perform other review 
actions. A review has a different orientation and is significantly limited in scope compared to 
the orientation and scope of an audit in accordance with generally accepted auditing 
standards in Sweden (Swedish GAAP) and generally accepted auditing standards in general. 
The examination measures taken in a review do not make it possible for us to get such 
assurance that we would be made aware of all important circumstances that would have been 
identified if an audit had been performed. The opinion rendered based on a review therefore 
does not entail the assurance of an opinion based on an audit.  
 
Conclusion 
Based on our review, no circumstances have come to our attention which would give us 
reason to consider that this interim report has not, in all material respects, been prepared in 
accordance with IAS 34 and the Swedish Annual Accounts Act as far as the Group is 
concerned, and in accordance with the Swedish Annual Accounts Act as far as the Parent 
Company is concerned. 
 
Stockholm, 20 August 2008 
KPMG Bohlins AB 
 
Carl Lindgren 
Authorised Public Accountant 
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Second quarter January-June Full year 
GROUP  2008 2007 2008 2007 2007 
OPERATING REVENUE 
Net revenue (Note 1) 77.3 71.8 165.2 141.9 282.3 
Other operating revenue –0.5 0.8 5.1 1.3 8.5 
Dividends 21.6 7.6 21.6 10.9 17.9 
Total operating revenue 98.4 80.2 191.9 154.1 308.7 
 
OPERATING EXPENSES 
Raw materials and supplies –40.5 –37.4 –89.8 –70.8 –153.6 
Other external expenses –6.9 –15.5 –28.5 –28.8 –62.1 
Personnel costs –27.6 –25.8 –55.1 –50.1 –94.4 
Depreciation, amortisation and 
   impairment charges –4.5 –4.1 –8.9 –7.9 –15.9 
Total operating expenses –79.5 –82.8 –182.3 –157.6 –326.0 
 
Change in value of securities –8.5 20.6 0.9 101.5 73.2 
Operating profit (Note 2) 10.4 18.0 10.5 98.0 55.9 
 
PROFIT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 8.8 5.6 14.6 11.3 30.2 
Interest expense and similar items –1.4 –0.9 –3.3 –1.9 –4.1 
Total finance items 7.4 4.7 11.3 9.4 26.1 
 
Profit after finance items 17.8 22.7 21.8 107.4 82.0 
 
Taxes – – – – –1.0 
Profit for the period 17.8 22.7 21.8 107.4 81.0 
 
Attributable to the Parent Company’s 
   equity holders 17.8 22.7 21.8 107.4 81.0 
 
Earnings per share (SEK) 1.09 1.37 1.33 6.49 4.90 
Number of shares outstanding 
(thousands) 16,367 16,545 16,367 16,545 16,367 
Average number of shares  
outstanding (thousands) 16,367 16,545 16,367 16,545 16,512 
 
 
 First six months Full year 
Key financial indicators 2008 2007 2007 
Return on equity for the period, % 2 8 6 
Equity per share, SEK 82 84 82 
Share price at end of period, SEK 59 71 68 
Share price/Equity, %  72 85 83 
Equity ratio, % 91 90 90 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP  2008-06-30 2007-06-30  2007-12-31 

ASSETS 
Tangible non-current assets  113.4 106.2 115.3 
Shares, etc. (Note 3)  508.3 548.6 557.1 
Long-term receivables  26.5 27.6 28.7 
Total non-current assets  648.2 682.4 701.1  
 
Inventories  55.6 43.9 41.0 
Other current assets  74.0 57.8 59.3 
Short-term investments  39.1 – 48.8 
Cash and cash equivalents  648.4 748.8 652.8 
Total current assets  817.1 850.5 801.9 
 
TOTAL ASSETS  1,465.3 1,532.9 1,503.0 
 
EQUITY AND LIABILITIES 
Shareholders’ equity  1,340.1 1,386.5 1,348.5 
Long-term liabilities and provisions*  21.1 21.8 27.3 
Short-term liabilities and provisions*  104.1 124.6 127.2 
TOTAL LIABILITIES AND EQUITY  1,465.3 1,532.9 1,503.0 
 
 
* Of which interest–bearing liabilities  49.1 68.4 74.9 
  
 
CHANGE IN EQUITY First six months Full year 
GROUP 2008 2007 2007 
Opening balance 1,348.5 1,297.3 1,297.3  
Translation difference 0.1 – 0.2 
Repurchase of own shares – – –11.8 
Dividend to shareholders –30.3 –18.2 –18.2 
Net profit for the period 21.8 107.4 81.0 
Closing balance 1,340.1 1,386.5 1,348.5 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 Second quarter January-June Full year 
GROUP  2008 2007 2008 2007 2007 
Operating activities 
Consolidated profit before income tax 17.8 22.7 21.8 107.4 82.0 
Adjustment for items not included      
   in cash flow 30.0 –20.5 24.7 –87.9 –58.7 
Income taxes paid – – – – – 
Cash flow from operating activities 
before changes in working capital 47.8 2.2 46.5 19.5 23.3 
    
Change in working capital –14.9 7.9 –33.0 –7.9 –1.5 
 
Cash flow from operating activities 32.9 10.1 13.5 11.6 21.8 
    
Cash flow from investment activities 
Sale of subsidiaries – 0.1 – 0.5 1.3 
Purchase of shares in unlisted companies – – –0.3 –3.5 –5.0 
Sale of shares in unlisted companies – 23.0 18.1 41.2 41.5 
Purchase of shares in listed companies –85.6 –68.6 –223.5 –103.6 –379.7 
Sale of shares in listed companies 231.8 105.5 239.7 205.1 453.4 
Purchase and sale of tangible 
   non-current assets –3.0 –10.9 –6.9 –22.0 –39.3 
Change in other financial assets 11.0 40.0 11.0 –10.0 –65.5 
Cash flow from investment activities 154.2 89.1 38.1 107.7 6.7 
    
Financing activities    
Loans raised  – – – 3.0 11.8 
Repayment of liabilities –5.7 –1.2 –25.7 –1.2 –3.4 
Dividend paid –30.3 –18.2 –30.3 –18.2 –18.2 
Repurchase of own shares – – – – –11.8 
Cash flow from financing activities –36.0 –19.4 –56.0 –16.4 –21.6
   
  
Period’s cash flow 151.1 79.8 –4.4 102.9 6.9 
  
Cash and cash equivalents 
   at beginning of period 497.3 669.0 652.8 645.9 645.9 
Cash and cash equivalents 
   at end of period 648.4 748.8 648.4 748.8 652.8 
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AB TRACTION (publ) 
 
(Note 1)  
Net revenue by segment 
 Second quarter Accumulated Full year 
 April-June  January-June 
 2008 2007 2008 2007 2007 
Listed holdings – – – – – 
Unlisted holdings – – – – – 
Subsidiaries 73.9 71.0 161.8 140.3 279.8  
Central Traction 3.7 1.1 4.1 2.3 3.9 
Consolidation adjustments –0.3 –0.3 –0.7 –0.7 –1.4 
Total 77.3 71.8 165.2 141.9 282.3 
    
 
(Note 2)  
 
Operating profit by segment  
 Second quarter Accumulated Full year 
 April-June  January-June 
 2008 2007 2008 2007 2007 
Listed holdings –17.1 27.8 –7.7 91.3 35.8 
Unlisted holdings 28.9 1.0 28.9 21.5 55.2 
Subsidiaries –1.6 –6.4 –7.7 –7.7 –23.8 
Central Traction 0.2 –4.4 –3.0 –7.1 –11.3 
Total 10.4 18.0 10.5 98.0 55.9 
 

(Note 3)         
Share holdings 2008-06-30 Number  Market Price Stake in Stake in 

 1,000 Market price value, MSEK Trend company company 

Company shares     2008-06-30   2008-06-30 2008 %   (capital) (votes)

Listed active holdings   

Duroc 1,362 23.10 31 –13% 19% 24%

Nilörngruppen  585 40.50 24 14% 22% 27%

Nordic Camping & Sports 980 5.75 6 8% 25% 25%

Softronic 8,109 7.00  57 -6% 17% 10%

Thalamus Networks 3,046 5.50  17 –23%  30% 29%

Subtotal:  135  

Other listed holdings   

Haldex 271 90.00 24   

OEM International 609 38.80 24  

Other unlisted holdings     123      

Subtotal:  171  
 
 
Unlisted holdings      

Revaluation, 
MSEK      

Banking Automation  26  45% 45%

Bricad Holding  50 47% 47%

Hifab (indirect interest via Edilen)    61 42  43% 43%

Recco Holding  60 –15 49% 49%

Other unlisted holdings     5 –4     

Subtotal:  202 23  

Grand total:     508      
 
 
 
  
(Note 3)  
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Second quarter January-June Full year 
PARENT COMPANY  2008 2007 2008 2007 2007 
OPERATING REVENUE 
Dividends 13.9 7.1 13.9 7.1 7.7 
Total operating revenue 13.9 7.1 13.9 7.1 7.7 
   
 
OPERATING EXPENSES 
Other external expenses –0.6 –0.2 –0.9 –0.7 –1.0 
Personnel costs – – – – –0.3 
Total operating expenses –0.6 –0.2 –0.9 –0.7 –1.3 
 
Change in value of securities –11.4 17.5 –10.0 80.5 42.2 
 
Operating profit 1.9 24.4 3.0 86.9 48.6 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 8.6 4.5 13.8 8.0 19.8 
Result from shares in Group companies – – – – –77.0 
Interest expense and similar items – – – – – 
Total net finance items 8.6 4.5 13.8 8.0 –57.2 
 
Result after finance items 10.5 28.9 16.8 94.9 –8.6 
 
Taxes – – – – – 
Net result for the period 10.5 28.9 16.8 94.9 –8.6 
 
 
BALANCE SHEETS 
 
PARENT COMPANY  2008-06-30 2007-06-30  2007-12-31 

ASSETS 
Shares, etc. (Note 3)  376.1 527.9 416.2 
Total non-current assets  376.1 527.9 416.2  
 
Receivables from Group companies  67.9 68.3 43.9 
Other receivables  7.2 9.7 0.7 
Short-term investments  39.1 _ 48.8 
Cash and cash equivalents  590.4 597.7 576.0 
Total current assets  704.6 675.7 669.4 
  
TOTAL ASSETS  1,080.7 1,203.6 1,085.6 
 
EQUITY AND LIABILITIES 
Shareholders’ equity  1,069.0 1,197.9 1,082.6 
Liabilities to Group companies  - 4.1 3.0 
Other liabilities  11.7 1.6 - 
TOTAL EQUITY AND LIABILITIES  1,080.7 1,203.6 1,085.6 
 
 

 
 


