
 

 
 
 

 

Traction is an investment company the operations of which are based on our own methodology for 
developing and refining the companies in which Traction is an owner. Traction’s role as owner is based 
on an active and long-term engagement, together with an entrepreneur or corporate management and 
other part-owners. At present, Traction is involved in some 15 companies, several of which are publicly 
traded. Traction’s share is traded on OMX Nordic Exchange in Stockholm (the Small Cap list). Read 

more about Traction at www.traction.se  

Year-end report January – December 2008 
 
January-December 
 

 The result after taxes amounted to MSEK –171 (81) 

 Earnings per share amounted to SEK –10.44 (4.90) 

 Equity per share amounted to SEK 70 (82) 

 Consolidated net revenue amounted to MSEK 355 (282) 

 The change in value of securities amounted to MSEK –189 (73) 

 The return on equity was –15 (6) percent 

 The Board of Directors proposes a dividend of SEK 2.50 (1.85) per 
share 

 
Fourth quarter 
 

 The result after taxes amounted to MSEK –133 (–38) 

 Earnings per share amounted to SEK –8.14 (–2.31) 

 Consolidated net revenue amounted to MSEK 112 (78) 

 The change in value of securities amounted to MSEK –128 (–33) 

 Net purchases of listed shares for MSEK 112 

 Acquisition of major shareholdings in Bilia, Partnertech and Drillcon 

 Increased shareholding in Softronic to 23 percent of capital and 21 
percent of the votes 

 Participation in underwriting of new issue in PA Resources 

 

Events after the end of the period under review 
 

 Subscription of convertible debenture loan in PA Resources for 
MSEK 47 

 Increase of ownership in Partnertech to 13.6 percent 

 Increase of ownership in Nilörngruppen to 34.9 percent (38 percent 
of the votes)   
The change in value of listed securities amounted to MSEK +29 as of 
18 February 

 
Business   

The dramatic development during the autumn of 2008 with sharply dropping share prices 
and a sharp downturn in the economy together with global financial turbulence has 
affected  the value of Traction’s holdings significantly and means that we report a very 
weak result for 2008. We chose, somewhat early, to increase Traction’s exposure to 
shares during the late summer and autumn of 2008 after having gradually raised our 
liquid position in recent years. Traction communicated this in its third quarterly report and 
unfortunately a continued weak development means that we display negative changes in 
the value of our listed holdings for the fourth quarter as well as for the full year 2008, a 
year when the Stockholm market fell by as much as 40 percent. Traction’s return on 
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equity for the full year was –15 percent, which to a major extent reflects changes in the 
value of long-term holdings and other equity investments where only a small number of 
losses have been realised. In addition, the performance of Traction’s wholly owned 
companies is unacceptably weak and additional resources will have to be expended 
before these companies can show overall profitability 
 
Even though we are currently experiencing a sharp downturn in the market, we must 
remember that Traction for a long time has created high returns on its investments. 
Examples of successful sales of active engagements in recent years include Haldex, 
Know IT, Tolerans, JC, EIAB and Mandator, where we reported significant gains. In a 
longer perspective we are convinced that most of the investments we have made during 
the autumn of 2008 will be profitable. The market’s performance is also certain to be 
volatile in the coming months, which means that the value of the listed portfolio will 
fluctuate. Declines from today’s valuation level should thus be regarded as interesting 
opportunities.  
 
Traction is still highly liquid and more than half of the consolidated equity is available for 
new investment. Traction’s parent company has zero leverage. Nobody knows how the 
world’s stock markets will perform going forward. What is certain, however, is that the 
economy’s downward spiral is not over and that the underlying demand will decline 
further. This means hard work for those companies that are forced to adapt to lower 
demand; a job that is already under way in several of Traction’s portfolio companies.  
 
Several companies in the world around us had weak balance sheets already before the 
downturn hit us with full force, with large intangible values, the value of which can be 
questioned, as well as significant interest-bearing liabilities. The market for underwriting 
and reconstruction of businesses is therefore likely to thrive during the coming year. 
Traction entertains good hopes of participating in such action, and of finding new and 
interesting companies in which to become involved.  
 

Events after the end of the period under review 
During 2008 Traction participated in an underwriting consortium for a convertible 
debenture issue for PA Resources as a result of which Traction in January 2009 
subscribed for MSEK 47. The convertible debenture loan has a term of five years and is 
convertible into PA Resources shares at a price of SEK 16 each. The interest rate is 11 
percent p.a. 
 
An additional 492,207 shares (MSEK 7.9) have been acquired in Partnertech bringing 
Traction’s holding to 13.6 percent of all shares outstanding. 
 
A total of 337,606 shares (MSEK 9.8) in Nilörngruppen have been acquired after which 
Traction’s ownership has increased to 34.9 percent of the capital an 38 percent of the 
votes. The aforementioned purchases mean that Traction according to the rules in force 
is obligated to bid on all shares outstanding. 
 

Economy 
Period October-December 
The Traction Group’s net revenue amounted to MSEK 112.6 (78.3). The operating result 
was MSEK –11.1 (–10.2). For additional information, refer to Note 2 on page 9. The 
Ankarsrum companies show a relatively stable quarter compared to Gnosjöplast, which 
was strongly affected by weak demand from the vehicle industry. Gnosjöplast reports a 
very weak result and a negative cash flow for the period. A new chief executive, Roger 
Kullman, took over at Gnosjöplast in November 2008. Personnel cutbacks have occurred 
at both of these corporate groups to adapt the respective organisations to the current 
market situation. 
 
The change in value of listed securities amounted to MSEK –127.7 (–32.8), MSEK –34 of 
which related to active holdings. Hifab accounts for MSEK –16 and Duroc for –10 of the 
change in value of active holdings. Among other holdings can be mentioned that Haldex 
affected the result by MSEK –18. The investments in Partnertech (at an acquisition price 
of SEK 20.5) and Bilia (SEK 21.0) affects the result by MSEK –10. The remainder of the 
negative change in value on listed holdings refer mainly to investments in a number of 
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Swedish multinational companies. The performance of the major holdings is shown in the 
note on page 9. The two-week holding in Teleca is gratifying, with a contribution of MSEK 
+11. 
 
The change in value of unlisted holdings mounted to MSEK –16.1 (3.1), with major 
revaluations of the holdings in Banking Automation (MSEK –9.4) and Bricad Holding 
(MSEK –2.6).  
 
The consolidated net of financial items was MSEK 4.0 (8.2). 

 
Period January-December 
The Traction Group’s net revenue amounted to MSEK 355.0 (282.3). The operating result 
of the operating companies amounted to MSEK –20.0 (23.8). For additional information, 
refer to Note 2 on page 9. The change in value of securities amounted to MSEK –188.7 
(73.2), with the revaluation of unlisted holdings amounting to MSEK 4.8 (47.2). For 
additional information, refer to Note 3 on page 9. Major changes in value among the listed 
holdings are Haldex MSEK –34, Duroc MSEK –16 and Softronic MSEK –11. Hifab was 
reclassified on 1 July 2008 as a listed holding following the bid from Thalamus Networks. 
The change in value of the holding in Hifab until 30 June 2008 amounted to MSEK +42.6 
and is included in the change in value of unlisted holdings. The corresponding change in 
value on the listed holding in Hifab during the period 1 July to 31 December amounted to 
–22.6. The total change in value for the full year 2008 is MSEK 20.0.     
 
The consolidated net of financial items was MSEK 21.9 (26.1). 
 
Traction’s equity in summary 
The compilation of the Group’s equity in the table below shows how the Group’s equity is 
distributed. In addition to interest-bearing investment, financial assets include 
investments in shares where the return typically has the character of interest. However, 
these shares are carried as equity assets in the consolidated financial statements. In the 
opinion of the Company, the compilation of the distribution of shareholders’ equity below 
provides a truer and fairer picture of Traction’s financial position than the Consolidated 
Balance Sheet which contains the assets and liabilities of the operating subsidiaries. 
 
Equity in summary MSEK % of total SEK/share 
Listed holdings    

– active 167 13 9 
– other 263 26 18 

Unlisted holdings 123 11 8 
Subsidiaries 45 2 1 
Financial assets in central Traction 

– Liquid funds 416 38 27 
– Financial investments 30 2 1 
– Loans to subsidiaries 72 6 4 
– Other loans* 30 2 2 

Total 1 147 100 70 
*Short-term loan to the Hifab Group 
 
Capital expenditures and sales 
Net investments in shares in listed companies during the year amounted to MSEK 238.3 
(–73.5).  
 
During the year Thalamus Networks acquired Hifabgruppen with payment in newly issued 
shares in Thalamus, plus cash. During the autumn Thalamus changed its name to Hifab 
Group and switched list to First North. During the spring shares in Haldex were sold for 
approximately MSEK 49 (average price SEK 117.90). During autumn major blocks of 
shares were acquired in Drillcon (11.3 percent), Partnertech (9.7 percent) and Bilia (3.6 
percent). Ownership in Switchcore increased to 17.9 percent. Traction increased its 
ownership in Softronic from just over 10 percent to 20.9 percent of the votes. 
 
Investments in shares in unlisted companies for the year amounted to MSEK 0.9 (5.0). 
The sale of shares in unlisted companies amounted to MSEK 18.1 (41.5). 
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Liquidity and cash flow 
The Group’s cash and cash equivalents amounted to MSEK 420.7 (652.8). In addition 
there were investments in interest-bearing assets and other loans in an amount of MSEK 
60 and holdings in unlisted companies as shown in Note 3, page 9. Cash flow on an 
accumulated basis amounted to MSEK –232.1 (6.9). Repayment of bank loans in 
subsidiaries were made in an amount of MSEK 48.1. As of year-end one of AB Traction’s 
wholly owned subsidiaries had underwritten the subscription of a convertible 
subordinated debenture loan for PA Resources in a maximum amount of MSEK 50. 
Convertible debentures were subscribed for in a total amount of MSEK 47 in January 
2009. 
 
Equity 
Equity as of 31 December 2008 amounted to MSEK 1,147.3 (1,348.5), equivalent to SEK 
70 (82) per share. No shares were repurchased during the year and the total number of 
treasury shares as of 31 December 2008 was 642,600. 
 
Parent Company 
AB Traction’s reported result for the period January-December amounted to MSEK –39.8 
(2.7). Cash and cash equivalents amounted to MSEK 399.3 on the balance sheet date 
(624.8). The Parent Company’s equity ratio was 98 percent (100). The Parent Company 
has no external loans. Other liabilities refer to acquired, but not paid-for shares. The 
Parent Company’s guarantee obligations were reduced during 2008 by MSEK 26.2 to 
MSEK 3.0 as a consequence of bank loans having been repaid as stated above. 
 
Risks and uncertainty factors 

The Group’s and the Parent Company’s significant risk and uncertainty factors include 
business risks in the form of exposure to certain industries or an individual holding, as 
well as dependency on individual key persons in the Companies in which Traction is 
involved or have ownership interests in. Then there are financial risks which primarily 
consist of price risks, i.e. the risk of a change in value of a financial instrument due to 
changes in either share prices, foreign exchange rates or interest rates. In addition to the 
risks described in Traction’s Annual Report in general by reason of the Company’s 
business orientation, specific reference can be made to Note 1, pages 45-46 and Note 27 
for a more detailed discussion of the Group’s and the Parent Company’s risk exposure 
and risk management procedures. Beyond that no additional significant risks are deemed 
to have been added. 
 
Proposed dividend 
The Board of Directors proposes a dividend of MSEK 2.50 (1.85) per share, equivalent to 
a total of MSEK 40.9 (30.3). This dividend is in keeping with the Company’s dividend 
policy, according to which the dividend is adjusted so that there are no tax consequences 
for the Parent Company. 
 
Annual Report 
The Annual Report will be available not later than during the week of 20 April at 
www.traction.se and at Traction’s office. The Annual Report will also be distributed to the 
shareholders during the week of 20 April. 
 
Annual General Meeting 
The Annual General Meeting will be held at 5:00 p.m. on Monday 11 May 2009 at Hotell 
Scandic Anglais, Humlegårdsgatan 23 in Stockholm.  
 

Accounting and valuation policies 
This Interim  Report has been prepared for the Group in accordance with the Swedish 
Annual Accounts Act and IAS 34 Interim Financial Reporting, and for the Parent 
Company in accordance with the Swedish Annual Accounts Act and recommendation 
RFR 2.1 Accounting for Legal Entities of the Swedish Financial Reporting Board. This 
report has been prepared in accordance with the same accounting policies and 
calculation methods as set out in the most recent Annual Report.  
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Below is a brief account of the accounting policies of vital importance in compiling 
Traction’s financial reports. 
 

Reporting and valuation of holdings 
 
Subsidiaries 

Companies defined as subsidiaries are consolidated in accordance with the purchase 
method of accounting pursuant to IAS 27 and IFRS 3. In the Parent Company 
subsidiaries are carried at acquisition values. 
 
Associated companies 

In the Group associated companies are carried as financial instruments at fair value in 
accordance with IAS 39 and IAS 28 p1. In the Parent Company associated companies 
are carried at acquisition values. 
 
Listed holdings 

All other holdings are carried and valued as financial instruments at fair value in 
accordance with IAS 39. 
 
Unlisted holdings 

Valuation of unlisted holdings is performed on the basis of “International Private Equity 
and Venture Capital Valuation Guidelines” developed and published jointly by venture 
capital organisations EVCA, BVCA and ACIF. 
 
The information in this Interim Report is of the type Traction is under obligation to publish in accordance with the 
Securities Markets Act. The information was provided for publication at 11.30 a.m. (CET), 19 February 2009. 

 
 

Schedule of information 2009 
 
Date of publication of financial information: 
 
11 May 2009  Interim report January-March 2009  
11 May 2009  Annual General Meeting in Stockholm at 5:00 p.m. 
27 August 2009  Interim report January-June 2009 
29 October 2009  Interim report January-September 2009 
 
 
 
Stockholm, 19 February 2009 
 
 
 
 
 
Petter Stillström     
President & CEO   
 
This report has not been reviewed by the Company’s auditor. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
AB Traction Telephone: 08-506 289 00 
Box 3314 Fax: 08-506 289 30 
Saltmätargatan 7 E-mail: post@traction.se 
SE-103 66 Stockholm 
SWEDEN www.traction.se 
Organisation number 556029-8654
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Fourth quarter Full year Full year 
GROUP  2008 2007

 
 2008 2007 

OPERATING REVENUE 
Net revenue (Note 1) 112.6 78.3 355.0 282.3  
Dividend income – – 21.6 17.9  
Other operating income –3.0 6.3 3.5 8.5 

Total operating revenue 109.6  84.6 380.1 308.7 
 
OPERATING EXPENSES 
Raw materials and supplies –26.0 –48.7 –161.0 –153.6 
Other external costs –63.9  –20.0 –101.6 –62.1 
Personnel expenses –24.9  –24.4 –103.8 –94.4 
Depreciation, amortisation 
And impairment charges –4.3  –3.8 –17.7 –15.9 

Total operating expenses –119.1 –96.9 –384.1 –326.0 
 
Change in value of securities –127.7 –32.8 –188.7 73.2 
 
Operating result (Note 2) –137.2 –45.1 –192.7 55.9 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 7.7  9.4 29.1 30.2 
Interest expense and similar items –3.7   –1.2 –7.2 –4.1 

Total finance items 4.0  8.2 21.9 26.1 
 
Result after finance items –133.2 –36.9 –170.8 82.0 
Taxes – –1.0 – –1.0 

Result for the period –133.2 –37.9 –170.8 81.0 
 
Attributable to the Parent Company’s 
  equity holders –133.2 –37.9 –170.8 81.0 

 
Earnings per share (SEK) –8.14 –2.31 –10.44  4.90 
Number of shares outstanding 
  (thousands) 16,367 16,367 16,367 16,367 
Average number of shares 
  outstanding (thousands) 16,367 16,411 16,367 16,512 
 
 
 Full year 
Key financial ratios 2008 2007 
Return on equity for the period, %  –15 6 
Equity per share, SEK 70  82 
Share price at end of period, SEK 54  68 
Share price/Equity, %  76  83 
Equity ratio, % 92  90 
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AB TRACTION (publ) 
 
BALANCE SHEETS 
 
Amounts in MSEK 
 
GROUP   2008-12-31  2007-12-31

 

ASSETS 
Tangible non-current assets    120.8 115.3 
Shares. etc. (Note 3)    558.7 557.1 
Long-term receivables    25.5 28.7 
Total non-current assets    705.0 701.1  
 
Inventories    42.2 41.0 
Other current assets    48.2 59.3 
Short term investments and loan receivables    30.0 48.8 
Cash and cash equivalents    420.7 652.8 
Total current assets    541.1 801.9 
 
TOTAL ASSETS    1,246.1 1,503.0 
 
EQUITY AND LIABILITIES 
Equity    1,147.3 1,348.5 
Long-term liabilities and provisions*    15.9 27.3 
Short-term liabilities and provisions*     82.9 127.2 
TOTAL LIABILITIES AND EQUITY    1,246.1 1,503.0 
 
 
* Of which interest-bearing liabilities   26.8 74.9 
 
CHANGE IN EQUITY Full year Full year 
GROUP  2008 2007 
Opening balance   1,348.5 1,297.3 
Translation difference   –0.1   0.2 
Repurchase of own shares   – –11.8 
Dividend to shareholders   –30.3 –18.2 
Net result for the period   –170.8 81.0 
Closing balance   1,147.3 1,348.5 
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AB TRACTION (publ) 
 
CASH FLOW STATEMENTS 
 
Amounts in MSEK 
 Fourth quarter Full year 
GROUP  2008 2007  2008 2007 
Operating activities 
Consolidated result before taxes –133.2 –36.9  –170.8 82.0 
Adjustment for items not included      
  In cash flow 134.5 31.5  255.9 –58.7 
Income taxes paid  –  – – 

Cash flow from operating activities 
before changes in working capital 1.3 –5.4  85.1 23.3
  
    
Change in working capital 3.7 13.2  –59.8 –1.5 
 
Cash flow from operating activities 5.0 7.8  25.3 21.8 
    
Cash flow from investment activities 
Sale of subsidiaries – 1.1  – 1.3 
Purchase of shares in unlisted companies – –  –0.9 –5.0 
Sale of shares in unlisted companies – 0.3  18.1 41.5 
Purchase of shares in listed companies –286.6 –165.0  –745.3 –379.7 
Sale of shares in listed companies 179.0 83.8  507.0 453.4 
Purchase/sale of tangible     
  non-current assets –11.7 –13.7  –23.1 –39.3 
Chang in other financial assets 112.5 –64.0  65.2 –65.5 

Cash flow from investment activities –6.8 –157.5  –179.0 6.7 
    
Financing activities    
Loans raised  – 8.6  – 11.8 
Repayment of liabilities –10.5 –  –48.1 –3.4 
Dividend paid – –  –30.3 –18.2 
Repurchase of own shares – –11.8  – –11.8 

Cash flow from financing activities –10.5 –3.2  –78.4 –21.6
  
  
Period’s cash flow –12.3 –152.9  –232.1 6.9 
  
Cash and cash equivalents at 
  beginning of period 433.0 805.7  652.8 645.9 
Cash and cash equivalents at 
  end of period 420.7 652.8  420.7 652.8 
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AB TRACTION (publ) 
 
((Note 1)  
Net revenue by segment 
 Fourth quarter Full year 
 2008 2007 2008 2007 
Listed holdings – – – – 
Unlisted holdings – – – – 
Subsidiaries 112.3 77.5 351.3 279.8 
Central Traction 0.6  1.1 5.1 3.9 
Consolidation adjustments -0.4 -0.3 -1.4 -1.4 

Total 112.6 78.3 355.0 282.3 
 
(Note 2)  
Operating result by segment  Fourth quarter Full year 
 2008 2007 2008 2007 
Listed holdings –109.7 –35.7 –173.7 35.8 
Unlisted holdings –16.1 3.1 6.3 55.2 
Subsidiaries –11.1 –10.2 –20.0 –23.8 
Central Traction –0.3 –2.3 –5.3 –11.3 

Total –137.2 –45.1 –192.7 55.9 
 

(Note 3)         

Share holdings 2008-12-31 Number of Market price  Market Price  Stake in Stake in 

 shares 2008-12-31  
value, 
MSEK trend  company company 

Company (thousands)   2008.12.31 2008 %  (capital) (votes) 

Listed active holdings and  
stake > 10%         

Drillcon 4,961 1.7  8 -  11% 11% 

Duroc 1,601 14.9  24 -42  22%  26%  

Hifab Group 12,364  3.1  38 –   41%  35%  

Nilörngruppen  585 27.0  16 -25   22%  31%  

Nordic Camping & Sports 980 4.5  4 -26   22%  22%  

Partnertech 1,227 15.5  19 –  10% 10% 

Softronic 11,178 5.2  58 -29   23%  21%  

Switchcore 111,000 0.05   6 -55    18%  18%  

Total     173     

Other listed holdings         

SCA B 700 66.8  47     

Statoil ASA 200 125.4  25     

Swedbank Pref. 475 44.4  21     

Sandvik B 400 48.9  20     

Volvo B 400 42.8  17     

Skanska B 200 77.5  16     
Listed holdings, value < MSEK 15/ 
share holding       117         

Total other listed holdings    263 
 
    

 
Unlisted holdings         

Revaluation,  
2008, MSEK   

Percentage 
of capital 

Percentage 
of votes 

Banking Automation    17 –9.4     45  45  

Bricad Holding    42 –7.7   47  47  

Recco Holding    60 –15.0     49  49  

Other unlisted holdings       4 36.9  *      

Total unlisted holdings    123  4.8        

Total share holdings       559         

 
* Of which revaluation of the holding in Hifab during January-June MSEK +42.6 
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AB TRACTION (publ) 
 
INCOME STATEMENTS 
 
Amounts in MSEK 
 Fourth quarter Full year 
MODERBOLAGET  2008 2007

 
2008 2007 

OPERATING REVENUE 
Dividends – 0.6 13.9 7.7 

Total operating income – 0.6 13.9  7.7 
 
 
OPERATING EXPENSES 
Other external costs –0.4 –0.1 –1.4 –1.0 
Personnel costs –0.3 –0.3 –0.3  –0.3 
Total operating expenses –0.7  –0.4 –1.7 –1.3 
 
Change in value of securities –66.8  –92.9 –78.4 –20.8 
 
Operating result –67.5  –92.7 –66.2 –14.4 
 
RESULT FROM FINANCIAL 
INVESTMENTS 
Interest income and similar items 5.7  4.2 27.0 17.1 
Interest expense and similar items –0.6  – –0.6  – 

Total net finance items 5.1 4.2 26.4 17.1 
 
Result after finance items –62.4  –88.5 –39.8 2.7 
 
Taxes – – – – 

Net result for the period –62.4  –88.5 –39.8 2.7 
 
 
 
 
BALANCE SHEETS 
 
PARENT COMPANY  2008-12-31 2007-12-31

 

ASSETS 
Shares, etc. (Note 3) 442.9 427.6 
Total non-current assets 442.9 427.6 
 
Receivables from Group companies 191.9 43.9 
Other receivables 0.1 0.7 
Cash and cash equivalents 399.3 624.8 
Total current assets 591.3 669.4 
 
TOTAL ASSETS 1,034.2 1,097.0 
 
EQUITY AND LIABILITIES 
Shareholders’ equity 1,012.4 1,094.0 
Liabilities to Group companies 0.1 – 
Other liabilities 21.7 3.0 
TOTAL LIABILITIES AND EQUITY 1,034.2 1,097.0 
 
 


